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Konsolidované finanéni vysledky (v mil. K&) Consolidated Highlights (CZK million)

Obdobi kon¢ici 30. 6. 2010 2009 Zmeéna Half-year ended June 30 2010 2009 Change
v % in %

Trzby bez spotiebni Revenues, net of excise

dané a DPH 5537 5482 1,0 tax and VAT 5,537 5,482 1.0

Provozni zisk 1390 1457 -4,6 Profit from operations 1,390 1,457 (4.6)

Zisk pred zdanénim 1387 1437 -3,6 Pre-tax income 1,387 1,437 (3.5)

Cisty zisk 1119 1135 -1,4 Net income 1,119 1,135 (1.4)

Zisk na akci (K¢) 408 413 Earnings per share (CZK) 408 413

Odbyt podle segmentu (v miliardach jednotek) Shipments per segment (billion units)

Ceska republika 4,94 5,27 -6,3 Czech Republic 4.94 5.27 (6.3)

Slovensko 1,84 1,84 0 Slovakia 1.84 1.84 -

Vyvoz 6,84 6,45 6,0 Exports 6.84 6.45 6.0

Celkem 13,62 13,56 04 Total 13.62 13.56 0.4
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Consolidated financial results

Revenues, net of excise tax and VAT

(CZK million)
Meziroéni
zména
1,0 %
+1,0%
~
<
-
1.pol./H1  1.pol./H1 1.pol./H1  1.pol./H1
2009 2010 2009 2010

Spole&nost Philip Morris CR a.s. je pfednim vyrobcem
a prodejcem tabakovych vyrobkil v Ceské republice.
Dospélym zakaznikdm nabizi oblibené mezinarodni

a domaci znacky cigaret, jako jsou Marlboro, L&M,
Red & White, Philip Morris, Petra a Sparta, ve vice nez
padesati variantach, které pokryvaji Siroké spektrum
vyrobku, pokud jde o chut i cenovou Urover.

Philip Morris CR a.s. je spole&nosti ve skuping
Philip Morris International Inc. (,,PMI*).

Philip Morris CR a.s. vlastni 99 % obchodni

podil ve slovenské dcefiné spole€nosti

Philip Morris Slovakia s.r.o., ktera je registrovana
ve Slovenské republice.

Tato zprava vychazi zejména z konsolidované ucetni
zavérky spoleénosti Philip Morris CR a.s. a

Philip Morris Slovakia s.r.o., ktera byla sestavena

v souladu s Mezinarodnimi standardy ucetniho
vykaznictvi (,,IFRS”).

Trzby bez spotfebni dané a DPH za obdobi konéici

30. 6. 2010 se v porovnani se stejnym obdobim

roku 2009 zvysily o 1,0% na 5,5 miliardy K¢, a to
zejména v dlsledku pfiznivého vyvoje cen v Ceské

i Slovenské republice a vyssiho objemu prodeju
cigaret ostatnim spoleé¢nostem ve skupiné PMI v rdamci
Evropské unie. Tento nardst byl ¢astecné eliminovan
nepfiznivym vyvojem ménového kurzu, jehoz dopad

Profit from operations (CZK million)

Total volume (Bio units)

Meziroéni
zména

-4,6%

Meziroéni
zména

+0,4 %

1.pol./H1  1.pol./H1
2009 2010

Philip Morris CR a.s. is the largest manufacturer and
marketer of tobacco products in the Czech Republic,
providing adult smokers with popular international
and local brands such as Marlboro, L&M, Red & White,
Philip Morris, Petra and Sparta in more than fifty
packaging variants across different taste and price
segments.

Philip Morris CR a.s. is an affiliate

of Philip Morris International, Inc. (“PMI”).
Philip Morris CR a.s. has a 99% interest in
Philip Morris Slovakia s.r.o. registered

in the Slovak Republic.

The report of the Board of Directors is based

on the consolidated financial statements of

Philip Morris CR a.s. and Philip Morris Slovakia s.r.o.
prepared in accordance with the International
Financial Reporting Standards (“IFRS”).

CONSOLIDATED
FINANCIAL RESULTS

Revenues, net of excise tax and VAT, for the half-year
ended June 30, 2010 of CZK 5.5 billion increased 1.0%
versus the same period in 2009 driven primarily by
favourable pricing in both the Czech Republic and
Slovakia and higher cigarette export volume to other
PMI affiliates within the European Union, partially
offset by unfavourable currency of CZK 0.2 billion and
unfavourable volume in the Czech Republic. Excluding
the impact of currency, net revenues increased 3.9%
versus the same period in 2009.



¢inil 0,2 miliardy K¢, a nizS§im objemem prodeju

v Ceské republice. Pfi vylouéeni vlivu mé&nového kurzu
by se trzby v porovnani se stejnym obdobim roku 2009
zvysily o0 3,9 %.

Zisk z provozni ¢innosti se v porovnani se stejnym
obdobim roku 2009 snizil o0 4,6% na 1,4 miliardy

K¢, a to zejména v dusledku nepfiznivého vyvoje
odbytu v Ceské republice a zvysenych vyrobnich

a provoznich nakladu. Tento pokles byl ¢astec¢né
eliminovan pfiznivym vyvojem cen v Ceské i Slovenské
republice a vy$§im objemem prodejl cigaret ostatnim
spoleénostem ve skupiné PMI v rdmci Evropské

unie. PFi vylou€eni vlivu ménového kurzu by se zisk

z provozni ¢innosti v porovnani se stejnym obdobim
roku 2009 snizil o 3,8%.

Zisk pred zdanénim se snizil o 3,5% na 1,4 miliardy
Ké. Kromé vyse uvedenych dlvodu byl zisk pred
zdanénim ovlivnén i niz§imi urokovymi naklady v roce
2010 v porovnani se stejnym obdobim roku 2009

v souvislosti s financovanim predzasobeni spole¢nosti
Philip Morris Slovakia s.r.o. v roce 2009.

Cisty zisk po zdanéni se v porovnani se stejnym
obdobim roku 2009 z vySe uvedenych divodu snizil
0 1,4 % na 1,1 miliardy K¢&.

By J&rd ) T

Profit from operations decreased 4.6% to CZK 1.4 billion
versus the same period in 2009, primarily due to the
unfavourable volume in the Czech Republic and higher
fixed manufacturing and operating costs, partially offset
by favourable pricing in both the Czech Republic and
Slovakia and by higher cigarette export volume to other
PMI affiliates within the European Union. Excluding the
impact of currency, profit from operations declined 3.8%
versus the same period in 2009.

Pre-tax income decreased 3.5% to CZK 1.4 billion
reflecting in addition to the items noted above, lower
interest expense in 2010 versus the same period in
2009, which related to the financing of the inventory
build-up of Philip Morris Slovakia s.r.o. in 2009.

Net income decreased 1.4% to CZK 1.1 billion versus
the same period in 2009 reflecting the items noted
above.
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Trzby v tuzemsku bez spotiebni dané a DPH se

v porovnani se stejnym obdobim roku 2009 snizily
02,9 %, a to zejména v dlsledku poklesu odbytu

v hodnoté 0,2 miliardy K¢ zptisobeného zvySenim

cen v souvislosti se zohlednénim novych sazeb
spotfebni dané a DPH od dubna 2010. Tento pokles byl
Castecné eliminovan pfiznivym vyvojem cen v hodnoté
0,1 miliardy K¢.

Podle internich odhad(i spole&nosti Philip Morris CR a.s.
zustal celkovy trh cigaret v Ceské republice nezménén
oproti stejnému obdobi roku 2009, tj. na arovni

10,2 miliard kust. V prvnim ¢tvrtleti celkovy trh cigaret
zaznamenal narlst o 8,5 % zplUsobeny zejména vysSim
objemem preshrani¢nich prodeji do Némecka, naopak
ve druhém c¢tvrtleti doslo k jeho poklesu 0 5,8 %

v disledku zvysSeni sazeb spotiebni dané a DPH a jejich
promitnuti do cen od dubna 2010.

-'_Té\?{;"'--' ~

BUSINESS IN THE CZECH
REPUBLIC

Domestic revenues, net of excise tax and VAT, declined
2.9% versus the same period in 2009, mainly due to
unfavourable volume of CZK 0.2 billion reflecting the
impact of excise tax and VAT-driven price increases
implemented in April 2010, partially offset by favourable
pricing of CZK 0.1 billion.

According to internal estimates of Philip Morris CR a.s.,
although the total market in the Czech Republic was flat
at 10.2 billion units versus the same period in 2009, the
total market in the first quarter was up 8.5% primarily
driven by higher cross border sales with Germany,

but was down 5.8% in the second quarter due to the
impact of the excise tax and VAT-driven price increases
implemented in April 2010.



__

Podle internich odhadl spoleénosti
Philip Morris CR a.s. zstal celkovy trh
cigaret v Ceské republice nezménén
oproti stejnému obdobi roku 2009,

tj. na Urovni 10,2 miliard kusU. V prvnim
Ctvrtleti celkovy trh cigaret zaznamenal
narust o 8,5 %, naopak ve druhém
Ctvrtleti doslo k jeho poklesu 0 5,8 %.

According to internal estimates of

Philip Morris CR a.s., although the total
market in the Czech Republic was flat

at 10.2 billion units versus the same
period in 2009, the total market in the
first quarter was up 8.5%, but was down
5.8% in the second quarter.

Podle maloobchodniho vyzkumu agentury ACNielsen
poklesl| trzni podil spoleénosti Philip Morris CR a.s.

na ¢eském trhu o 1,8 procentniho bodu z 56,2 %

v prvnim pololeti roku 2009 na 54,3% ve stejném
obdobi roku 2010. Tento pokles byl zplisoben zejména
niz§imi cenami konkurenénich vyrobkd ve druhém
pololeti roku 2009 a vy$§im objemem preshrani¢nich
prodejli do Némecka. Ztrata trzniho podilu spole¢nosti
Philip Morris CR a.s. u prémiovych znaéek a znadek

v nizkém cenovém segmentu byla ¢aste¢né
kompenzovana nardstem podilu znacky L&M.

Objem domaciho odbytu spole¢nosti Philip Morris
CR a.s. se v porovnani se stejnym obdobim roku 2009
snizil 0 6,3% v souvislosti s vy§e zminénym poklesem
trzniho podilu.

V rdmci spoluprace mezi spoleénostmi PMI a China
National Tobacco Corporation (,CNTC”) spole¢nost
Philip Morris CR a.s. distribuuje a prodava v Ceské

republice vedle znacek PMI ¢inskou znacku cigaret RGD.

Objem prodeje RGD neni zahrnut ve vykazovaném
objemu prodeje spoleénosti Philip Morris CR a.s. ani
ve vykazovaném trznim podilu.

4 A
¢
Iﬂ// Philip Morris CR a.s.

Trzni podil v Ceské republice (%)
The market share in the Czech republic (%)

56,2 54,3 Meziroéni zména
-18 pp
Premium
Medium
29,8 27,8 |
Low/SuperLow
1.pol./H1 1.pol./H1
2009 2010

Zdroj: ACNielsen / Source: ACNielsen

According to Retail Audit research conducted

by the ACNielsen agency, the market share of
Philip Morris CR a.s. in the Czech Republic declined
1.8 share points from 56.2% in the first half-year of
2009 to 54.3% for the same period in 2010 primarily
reflecting the impact of lower prices of competitors’
products in the second half of 2009 and the higher
cross border sales with Germany. Share losses
incurred by low/super-low and premium priced brands
of Philip Morris CR a.s. were partially offset by the
strong performance of L&M.

The Czech domestic shipments of Philip Morris CR a.s.
declined 6.3% versus the same period in 2009, reflecting
the lower market share as described above.

In addition to PMI brand cigarettes, as part of the
cooperation between PMI and the China National
Tobacco Corporation (CNTC), in the Czech Republic we
distribute and sell RGD, a Chinese brand. Shipments
of RGD are neither in Philip Morris CR a.s. reported
shipment volume numbers nor in the reported market
share.
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The market share in Slovakia (%)

Meziroéni zména

50,0 52,3
+2,3pp

9,0
10,5 Premium
u
Medium
21,7 25,5 u
Low/Super Low

1.pol./H1 1.pol./H1
2009 2010

Zdroj: ACNielsen / Source: ACNielsen
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Trzby spolecnosti Philip Morris Slovakia s.r.o. bez
spotiebni dané a DPH se v mistni méné zvysily

v porovnani se stejnym obdobim roku 2009 o 7,6 %.
Tento narust byl zplsoben zejména pfiznivym vyvojem
cen souvisejicim se zvy$enim cen vyrobkU spole¢nosti
Philip Morris Slovakia s.r.o. v roce 2009, jehoZ dopad
¢inil 2,7 miliont eur.

Podle internich odhad( spole¢nosti Philip Morris
Slovakia s.r.o. poklesl celkovy trh cigaret ve Slovenské
republice v porovnani se stejnym obdobim roku 2009
0 4,8% na 3,5 miliard kusU. Tento pokles byl zplsoben
zejména redukci kapacity slovenského trhu cigaret

s vybiranou spotiebni dani, ke které doslo v dtsledku
zvySeni spotiebni dané v roce 2009, které ovlivnilo
prodejni ceny ve ¢tvrtém Ctvrtleti roku 2009.

Podle maloobchodniho vyzkumu agentury ACNielsen
se trzni podil spole¢nosti Philip Morris Slovakia s.r.o.
na slovenském trhu zvysil o 2,3 procentniho bodu
z250,0% v prvnim pololeti roku 2009 na 52,3%

ve stejném obdobi roku 2010. Tento nardst byl
zpusoben zejména zvySenim podilu znacky L&M

v levném cenovém segmentu, byl vSak ¢aste¢né
eliminovan ztratou trzniho podilu tradi¢nich znacek.

Objem domaciho odbytu spoleénosti Philip Morris
Slovakia s.r.0. v prvnim pololeti roku 2010 zUstal
na stejné Urovni jako ve stejném obdobi roku 2009
v souvislosti s vy§e zminénym sniZzenim kapacity
celkového trhu cigaret a nardstem trzniho podilu.

Podle maloobchodniho vyzkumu
agentury ACNielsen se trzni podil
spole¢nosti Philip Morris Slovakia s.r.o.
na slovenském trhu zvySil 0 2,3
procentniho bodu z 50,0 % v prvnim
pololeti roku 2009 na 52,3 % ve stejném
obdobi roku 2010.

According to Retail Audit research
conducted by the ACNielsen agency,
the market share of Philip Morris
Slovakia s.r.o0. in Slovakia increased

2.3 share points from 50.0% in the first
half of 2009 to 52.3% for the same
period in 2010.

BUSINESS IN SLOVAKIA

Philip Morris Slovakia s.r.o. revenues, net of excise tax
and VAT, increased 7.6% versus the same period in 2009
in local currency terms mainly due to favourable pricing
of EUR 2.7 million driven primarily by price increases of
Philip Morris Slovakia s.r.o. products in 2009.

According to internal estimates of Philip Morris
Slovakia s.r.o., the total cigarette market in Slovakia was
down 4.8% to 3.5 billion units versus the same period

in 2009, mainly due to a contraction of the Slovak duty
paid cigarette market following the 2009 excise tax
increase, which was reflected in selling prices as of the
fourth quarter of 2009.

According to Retail Audit research conducted by the
ACNielsen agency, the market share of Philip Morris
Slovakia s.r.o. in Slovakia increased 2.3 share points
from 50.0% in the first half of 2009 to 52.3% for

the same period in 2010, mainly due to the strong
performance of L&M in the low/super-low price
segment, partially offset by share losses incurred by
local heritage brands.

Philip Morris Slovakia s.r.o. shipments in the first half of
2010 were flat versus the same period in 2009, reflecting
the lower total market and higher market share as
described above.
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Philip Morris CR a.s.

V ramci spoluprace mezi spoleénostmi PMI a CNTC
pokracuje Philip Morris Slovakia s.r.o. v distribuci

a prodeji ¢inské znacky cigaret RGD na slovenském
trhu vedle znaéek PMI. Objem prodeje RGD

neni zahrnut ve vykazovaném objemu prodeje

Philip Morris Slovakia s.r.o. ani ve vykazovaném trznim
podilu.

[ VYVOZz

Celkové trzby z vyvozu se v porovnani se stejnym
obdobim roku 2009 zvysily o 5,2%. Tento nar(st byl
zpUsoben vys$s§im objemem vyvozu cigaret ostatnim
spoleé¢nostem PMI v rdmci Evropské unie, byl v§ak
Castecné eliminovan nepfiznivym vyvojem ménového
kurzu, jehoz dopad ¢&inil 0,1 miliardy Ké&. Pfi vylouéeni
vlivu ménového kurzu by se celkové trzby z vyvozu

v porovnani se stejnym obdobim roku 2009 zvysily

0 11,0%.

[ VYHLED

V fijnu 2009 schvalil Parlament Ceské Republiky
zvy$eni DPH a spotiebnich dani. Sazba DPH se
zvysSila s t€innosti od 1. ledna 2010 a nova sazba
spotfebni dané se zvysila od 1. tnora 2010. ZvyS$eni
DPH a spotiebni dané se v prodejnich cenach zacalo
projevovat od dubna 2010 a vedlo k redukci kapacity
Ceského trhu cigaret s vybiranou spotfebni dani

ve druhém ¢étvrtleti roku 2010. V dasledku pomalé
obnovy trhu po hospodarské recesi zirejmé trend nizsi
spotreby pretrva az do konce roku.

In addition to PMI brand cigarettes, as part of

the cooperation between PMI and CNTC, in

Slovakia we continue to distribute and sell RGD,

a Chinese brand. Shipments of RGD are neither in
Philip Morris Slovakia s.r.o. reported shipment volume
numbers nor in the reported market share.

EXPORTS

Export revenues increased 5.2% versus the same period
in 2009, due to higher exports of cigarettes to other PMI
affiliates within the European Union, partially offset by
unfavourable currency of CZK 0.1 billion. Excluding the
impact of currency, export revenues increased by 11.0%
versus the same period in 2009.

OUTLOOK

In October 2009, the Czech Parliament approved an
increase in VAT and excise taxes. The higher VAT rate
became effective January 1, 2010 while the new excise
tax rates became effective February 1, 2010. The new
VAT and excise tax rates that started to be reflected

in retail selling prices from April 2010 resulted in

a contraction of the Czech duty paid cigarette market in
the second quarter of 2010 and consumption is likely
to remain depressed for the rest of the year due to the
fragile economic recovery.
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Zdanéni cigaret v Ceské republice
a na Slovensku

Zména oproti
roku 2010

+9 EUR

VvV eur na
1000 cigaret

2010 2014

| kdyZ ve Slovenské republice zUstava vyhled tykajici se
spotifebni dané na rok 2010 pfiznivy, v dasledku zvyseni
spotfebni dané od 1. inora 2009, které se v prodejnich
cendach zacalo projevovat ve ¢tvrtém Ctvrtleti roku

2009, doslo k redukci kapacity slovenského trhu cigaret
s vybiranou spotfebni dani.

Dne 16. 2. 2010 schvalila Rada Evropské unie novou
smeérnici ¢. 2010/12/EU, kterou se méni smérnice

o danich z tabakovych vyrobkd. Smérnice mimo jiné
stanovuje zvySeni minimalniho vynosu spotfebni dané
na v§echny cigarety na troveri 90 eur na 1 000 kusl
cigaret do 1. 1. 2014. V pfipadé, Ze by podminky nové
smérnice platily jiz dnes, ¢inil by vynos spotrebni
vydani této zpravy, 81 eur na 1 000 kust cigaret v Ceské
a Slovenské republice. Nova smérnice ¢. 2010/12/EU
ma byt transponovana do €eské a slovenské legislativy
do 1. 1. 2011.

Philip Morris CR a.s. podporuje efektivni regulaci
zaloZzenou na dukladné evidenci, a to vSech tabakovych
vyrobku a véech vyrobct tabakovych vyrobk(. Nase
podpora efektivni regulace a souvisejicich opatfeni je
soucasti SirSiho konceptu zaméreného na snizovani
zdravotnich dopadl zplsobenych tabakovymi vyrobky.
Tato podpora opatreni, jejichz zdmérem je snizovani
zdravotnich dopadi zplsobenych tabakovymi
vyrobky, v§ak neznamena, Zze podporujeme kazdy

Schvalena smérnice EU zvySuje
minimalni vynos spotfebni dané na
v8echny cigarety na uroven 90 eur
na 1 000 kusU cigaretdo 1. 1. 2014.

Adoption of new EU tax directive
calls for an increase of the minimum
excise tax yield on all cigarettes

to EUR 90 per 1,000 cigarettes

as of January 1, 2014,

In Slovakia, although the outlook for excise taxes in
2010 remains favourable, the February 1, 2009 excise
tax increase, which began to be reflected in retail
selling prices in the fourth quarter of 2009, resulted in
a contraction of the Slovak duty paid cigarette market.

On February 16, 2010 the Council of the European Union
adopted a new EU Directive 2010/12/EU amending EU
Directives on taxation of tobacco products. Among
other changes, the Directive calls for an increase of the
minimum excise yield rule on all cigarettes to EUR 90
per 1,000 cigarettes as of January 1, 2014. If the new
rules in the Directive were to be applied today, the
excise tax yield on the cheapest cigarette using the
exchange rate valid on the date of publication of this
report would be EUR 81 per 1,000 cigarettes in both
the Czech Republic and Slovakia. The new EU Directive
2010/12/EU remains to be transposed into national
Czech and Slovak laws by January 1, 2011.

STRONG AND EFFECTIVE
REGULATION

Philip Morris CR a.s. supports effective, evidence-

based tobacco regulation that applies to all tobacco
products and all tobacco manufacturers. Our support

of effective regulation and related fiscal policies is one
element of the broader goal of harm reduction. Our
support of regulations that are aligned with the public
health objective of reducing harm caused by tobacco
products does not, however, mean that we support each
and every proposal made by public health groups. As



navrh prosazovany vefejnymi zdravotnimi zajmovymi
skupinami. V zdsadé nepodporujeme opatfeni,

kterd by nam branila v G¢asti v fadné hospodarské
soutéZi na trhu spolu s ostatnimi vyrobci nebo ktera
by znemozZnila dospélym spotiebiteldm kupovat

a pouzivat tabakové vyrobky. V tomto ohledu proto
nepodporujeme narUstajici poZzadavky na prosazeni
zakazu vystavovani tabakovych vyrobkl a na jednotné
baleni cigaret, které se opiraji o neprokazané udaje

a navic opomijeji potencialni nezamyslené dusledky
takovych opatfeni s ohledem na nelegalni prodej. Vice
informaci muazZete nalézt na internetovych strankach
http://www.productdisplayban.com/

a http://www.plain-packaging.com/.

[

Pro néas jako tabakovou spole¢nost za¢ina
odpovédnost u nasich vyrobkl. Z tohoto divodu
informujeme zakazniky o nebezpecich spojenych

s koufenim a maximalné usilujeme o to, aby se
zabranilo mladistvym v pfistupu k cigaretdm. Nase
stanovisko ke koufeni mladistvych je jednoznacné:
Philip Morris CR a.s. nechce, aby déti koufily, a proto
se podili na feseni tohoto problému. V Ceské republice
se Ucastnime aktivit organizovanych sdruzenim
Aliance Zakon 18 (www.aliance18.cz), jejichz cilem

je podporovat zakony zakazujici prodej tabakovych
vyrobkud nezletilym, monitorovat, zda prodejci jednaji
v souladu se zdkonem a dodrZuji vékovy limit pro prodej
tabakovych vyrobk(, a prosazovat dodrzovani zakona.

B M J&74) ST

a guiding principle, we will not support regulations that
would deprive us of our ability to compete fairly with
other manufacturers or deprive adult consumers of the
ability to buy and use tobacco products. In this regard,
we do not support the growing call for product display
bans and plain packaging, which not only rely on
unproven evidence, but which also ignore the potential
unintended consequences of such actions, particularly
with regard to illicit trade. More information can be
found at http://www.productdisplayban.com/

and http://www.plain-packaging.com/.

RESPONSIBILITY

For us, as a tobacco company, responsibility begins
with our products. Therefore, we remind people about
the dangers of smoking and we do what we can to keep
cigarettes away from children. Our position towards
youth smoking is straightforward: Philip Morris CR a.s.
does not want children to smoke. And we take actions
to be a part of the solution. In the Czech Republic we
take part in the activities of the association Alliance
Law 18 (www.aliance18.cz) whose aim is to promote
legislation prohibiting the sale of tobacco products to
persons under the age of eighteen and to monitor and
enforce retailer compliance with age limits.
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Philip Morris Slovakia s.r.o. nadale podporuje svj
program ,Na véku zalezi” zaméfeny na prevenci
koufeni mladistvych, ktery predstavila jiz v roce

1998. Cilem projektu je zabranit nezletilym v pfistupu
k tabdkovym vyrobkim a motivovat maloobchodniky
k dodrZzovani prodeje tabakovych vyrobkd osobam
star$im 18 let. Hlavnim garantem programu je Svaz
obchodu a cestovniho ruchu Slovenské republiky.

V uplynulych sedmnaécti letech Philip Morris CR a.s.
vyznamné podporovala charitativni projekty

a programy. Pfikladem naseho uspésného

zapojeni je Dobroginny fond Philip Morris CR
(www.dobrocinnyfond.cz), ktery poskytuje finan¢ni
pfispévky neziskovym organizacim jak na narodni, tak

i na regionalni arovni. Akademie socialniho podnikani
(www.socialnipodnikani.cz) podporuje zastupce
neziskového sektoru pfi ziskani ekonomického vzdélani
s cilem dlouhodobé zlepsit finanéni situaci neziskovych
organizaci. Philip Morris Slovakia s.r.o. se zaméfila

v rdmci podpory charitativnich projektd na rekonstrukci
Skolnich tfid pro podporu vyuky.

V uplynulych letech spole&nost

Philip Morris CR a.s. vyznamné

prispéla k aktivitam v oblasti prevence
koufeni mladistvych a prostfednictvim
Dobro&inného fondu Philip Morris CR se
vyznamne angazovala v oblasti charity.

Over the last several years,

Philip Morris CR a.s. has contributed
significantly to activities in the area

of youth smoking prevention and as
well was extensively involved in the
area of charity via the Philip Morris CR
Charitable Fund.

Philip Morris Slovakia s.r.o. continued to support its
Age Matters retail access youth smoking prevention
program launched in 1998. The program aims to
prevent the access of minors to tobacco products and
to motivate retailers to comply with minimum age
legislation for purchasing tobacco products. The main
guarantor of the program is the Commerce Association
of the Slovak Republic.

CONTRIBUTIONS

Over the past seventeen years, Philip Morris CR a.s.
has contributed significantly to activities in the areas
of charity. Examples of our successful involvement
include the Philip Morris CR Charitable Fund
(www.dobrocinnyfond.cz), which provides grants to
non-governmental organizations both at a national and
regional level. The Academy of Social Entrepreneurship
(www.socialnipodnikani.cz) supports individuals

from the NGO sector in obtaining business related
qualifications with the goal of improving the long-term
financial viability of their non-profit organizations.
Philip Morris Slovakia s.r.o. focuses its charitable
contributions on the reconstruction of classrooms to
support education.



Philip Morris CR a.s.

Je mozné, Ze nejriiznéjsi dokumenty vyhotovené
Philip Morris CR a.s., jako jsou napfiklad dokumenty
predlozené Ceské narodni bance &i jinym statnim
orgadnim nebo zpravy akcionaiftim, tiskové zpravy

a zpravy pro investory na internetu, obsahuji ustni ¢i
pisemna vyjadreni tykajici se ocekavani do budoucna.
Tato vyjadreni Ize charakterizovat slovy strategie,
ocekavani, vyvoj, plany, predpovédi, domnénky,
postoje, odhady, umysly, projekty, cile, zaméry nebo
jinymi slovy podobného vyznamu. Pro tato vyjadreni
je rovnéz charakteristické, Ze se nevztahuji vyluéné
na historické nebo soudasné skuteénosti.

Philip Morris CR a.s. nemuze zarugéit, Ze jakékoli
vyjadreni tykajici se o¢ekavani do budoucna se
skute¢né naplni, ackoliv jsme presvédceni, Ze vSechny
plany a pfedpovédi vyhotovujeme na zdkladé
peclivého uvazeni. DosaZeni budoucich vysledk
muze byt ovlivnéno riziky, nejistotami a nepfesnymi
predpoklady. Skute¢né vysledky se proto mohou lisit
od odhadovanych, pfedpovidanych nebo planovanych
vysledk, pokud nastanou zndma nebo v soucasnosti
neznama rizika a nejistoty nebo pokud se vychozi
pfedpoklady ukazou jako nepfesné. Investofi by tato
rizika méli vzit v ivahu pfi posuzovani vyhledovych
sdéleni a investic do cennych papirl spole¢nosti
Philip Morris CR a.s.

FORWARD-LOOKING AND
CAUTIONARY STATEMENTS

Philip Morris CR a.s. may from time to time make
written or oral forward-looking statements, including
statements contained in filings with the Czech National
Bank or other authorities, in reports to shareholders
and in press releases and investor webcasts. You can
identify these forward-looking statements by use of
words such as “strategy”, “expects”, “continues”,
“plans”, “anticipates”, “believes”, “will”, “estimates”,
“intends”, “projects”, “goals”, “targets” and other
words of similar meaning. You can also identify them
by the fact that they do not relate strictly to historical or
current facts.

Philip Morris CR a.s. cannot guarantee that any forward-
looking statement will be realized, although we believe
we have been prudent in our plans and assumptions.
Achievement of future results is subject to risks,
uncertainties and inaccurate assumptions. Should
known or unknown risks or uncertainties materialize,
or should underlying assumptions prove inaccurate,
actual results could vary materially from those
anticipated, estimated or projected. Investors should
bear this in mind as they consider forward-looking
statements and whether to invest in or remain invested
in Philip Morris CR a.s. securities.
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Alvise Giustiniani
pfedseda predstavenstva
Chairman of the Board of Directors

ProhlaSujeme, Ze podle naseho nejlepsiho védomi
podava pololetni zprava a konsolidovana pololetni
zprava vérny a poctivy obraz o financ¢ni situaci,
podnikatelské ¢innosti a vysledcich hospodareni
spoleénosti Philip Morris CR a.s. a jejiho konsolidaéniho
celku za obdobi kon¢ici 30. 6. 2010 a o vyhlidkach
budouciho vyvoje finanéni situace, podnikatelské
dinnosti a vysledka hospodareni Philip Morris CR a.s.

a jeho konsolidaéniho celku.

Ciselné Udaje a informace uvedené v pololetni

zpravé a v konsolidované pololetni zpraveé spole¢nosti
Philip Morris CR a.s. a jejiho konsolidaéniho celku

za obdobi kong¢ici 30. 6. 2010 nejsou ovéreny auditorem.

V Kutné Hore dne 17. srpna 2010

Alvise Giustiniani
pfedseda predstavenstva
Chairman of the Board of
Directors

Daniel Gordon
¢len predstavenstva
Member of the Board of Directors

We confirm that to the best of our knowledge the
mid-year report and the consolidated mid-year report
for the period ended June 30, 2010 gives a true and

fair view of the financial situation, business activities
and economic results of Philip Morris CR a.s. and

its consolidated group, prospects for the future
development of its financial position, business activities
and economic results.

Financial information included in the mid-year report
and in the consolidated mid-year report of Philip Morris
CR a.s. and its consolidated group for the half-year
ended June 30, 2010 are not reviewed by the auditor.

In Kutna Hora on August 17, 2010

Daniel Gordon

¢len predstavenstva
Member of the Board of
Directors
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ZKRACENE KONSOLIDOVANE MEZITIiMNIi FINANCNIi VYSLEDKY

[ ZKRACENY KONSOLIDOVANY MEZITIMNI VYKAZ FINANCNI
POZICE «30.6.2010 (v milionech Kg&)

AKTIVA Bod 30. 6. 2010 31.12. 2009
Pozemky, budovy a zafizeni 6 2761 2 561
Nehmotna aktiva 97 111
OdloZena danova pohledavka 7 5
Dlouhodoba aktiva 2 865 2677
Zasoby 7 1374 1333
Obchodni a ostatni finan¢ni pohledavky 8 1662 1488
Ostatni nefinanéni aktiva 8 2788 2 158
Dan z pfijmu splatna 12 51
Penézni prostfedky a penézni ekvivalenty 9 5 364 5999
Kratkodoba aktiva 11 200 11 029
Aktiva celkem 14 065 13 706
VLASTNI KAPITAL A ZAVAZKY Bod 30. 6. 2010 31.12. 2009
Zakladni kapital 2745 2745
Emisni &Zio a ostatni pfispévky akcionaru 2376 2 361
Kumulované zisky 2 238 3264
Ostatni fondy 552 551
Kapital a fondy celkem pfipadajici na Akcionare Spolecnosti 7911 8921
Mensinovy vlastni kapital 1 1
Vlastni kapital celkem 7912 8 922
OdloZeny danovy zavazek 102 112
Dlouhodobé zavazky 102 112
Obchodni a finanéni zavazky 10 884 798
Nefinanéni zadvazky 10 211 172
Dari z pfijmu splatna 3 12
Ostatni danové zavazky 11 4949 3675
Rezerva na kratkodobé zavazky 4 4
Pajcky 9 0 11
Kratkodobé zavazky 6 051 4672
Zavazky celkem 6 153 4784
Vlastni kapital a zavazky celkem 14 065 13 706

Pfiloha tvofi nedilnou soucast této zkracené konsolidované mezitimni Gcetni zavérky.
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CONDENSED CONSOLIDATED INTERIM FINANCIAL RESULTS

[ CONDENSED CONSOLIDATED INTERIM STATEMENT
OF FINANCIAL POSITION at June 30, 2010 (in CZK million)

ASSETS Note June 30, 2010 December 31, 2009
Property, plant and equipment (PP&E) 6 2761 2 561
Intangible assets 97 111
Deferred tax assets 7 5
Non-current assets 2 865 2677
Inventories 7 1374 1333
Trade and other financial receivables 8 1662 1488
Other non-financial assets 8 2788 2 158
Current income tax prepaid 12 51
Cash and cash equivalents 9 5 364 5999
Current assets 11 200 11 029
Total assets 14 065 13 706
EQUITY & LIABILITIES Note June 30, 2010 December 31, 2009
Registered capital 2745 2745
Share premium and other shareholders’ contributions 2 376 2 361
Retained earnings 2238 3264
Other reserves 552 551
Capital and reserves attributable to the owners of the parent 7911 8921
Non-controlling interest 1 1
Equity 7912 8922
Deferred tax liability 102 112
Non-current liabilities 102 112
Trade and other financial liabilities 10 884 798
Non-financial liabilities 10 211 172
Current income tax liability 3 12
Other tax liabilities 11 4949 3675
Provisions for current liabilities 4 4
Borrowings 9 - 11
Current liabilities 6 051 4672
Total liabilities 6 153 4784
Total equity & liabilities 14 065 13 706

The accompanying notes form an integral part of the condensed consolidated interim financial information.



18/ 19 Pololetni zpréava Mid-year Report 2010

ZKRACENE KONSOLIDOVANE MEZITIiMNIi FINANCNIi VYSLEDKY

[ ZKRACENY KONSOLIDOVANY MEZITIMNI VYKAZ
UPLNEHO VYSLEDKU za pololeti konéici 30. 6. 2010 (v milionech K¢&)

Bod 30. 6. 2010 30. 6. 2009
Trzby 5 5537 5482
Naklady na prodané vyrobky a zboZi 12 -3176 -3 049
Hruby zisk 2 361 2433
Odbytové néaklady 12 -516 -536
Administrativni naklady 12 -459 -478
Ostatni vynosy 19 32
Ostatni provozni vynosy 45 14
Ostatni provozni naklady -60 -8
Provozni zisk 1390 1457
Finanéni naklady -3 -20
Zisk pfed zdanénim 1387 1437
Dani z pfijmu -268 -302
Cisty zisk 1119 1135
Cisty zisk za pololeti pfipadajici na:
Akcionare Spole¢nosti 1118 1135
Mensinovy podil 1 0
Ostatni Uplny vysledek
Kurzové rozdily -1 -4
Uplny vysledek za pololeti celkem 1118 1131
Uplny vysledek za pololeti pripadajici na:
Akcionare Spole¢nosti 1117 1131
Mensinovy podil 1 0
Zisk na akcii zakladni a zfredény (K¢/akcie) 408 413

[ ZKRACENY KONSOLIDOVANY MEZITIMNI VYKAZ ZMEN
VLASTNIHO KAPITALU za pololeti kongici 30. 6. 2010 (v milionech K&)

Vztahujici se k vlastnimu kapitalu

Emisni
azio Kumu-
a ostatni Zakonny lované Vlastni
Zakladni  prispévky rezervni kurzové Kumulo-  MenSino- kapital
Bod kapital akcionafi fond rozdily vané zisky vy podil celkem
Stav k 1. 1. 2009 2745 2 361 551 4 2290 1 7 952
Kumulované kurzové rozdily 0 0 0 -4 0 0 -4
Uplny vysledek celkem
za obdobi kon¢ici 30. 6. 2009 0 0 0 0 1135 0 1135
Transakce s viastniky
Rozdéleni zisku 13 0 0 0 0 -1538 0 -1538
Zaméstnanecké akcie 0 -7 0 0 0 0 -7
Stav k 30. 6. 2009 2745 2354 551 0 1887 1 7 538
Stav k 1. 1. 2010 2745 2 361 551 0 3264 1 8922
Kumulované kurzové rozdily 0 0 0 1 0 0 1
Uplny vysledek celkem
za obdobi konéici 30. 6. 2010 0 0 0 0 1117 1 1123
Transakce s vlastniky
Rozdéleni zisku 13 0 0 0 -2 141 -1 -2 142
Zameéstnanecké akcie 0 15 0 0 0 0 15
Ostatni 0 0 0 -2 0 -7
Stav k 30. 6. 2010 2745 2 376 551 1 2 238 1 7912

Prfiloha tvofi nedilnou soucast této zkracené konsolidované mezitimni Ucetni zavérky.
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CONDENSED CONSOLIDATED INTERIM FINANCIAL RESULTS

[ CONDENSED CONSOLIDATED INTERIM STATEMENT OF
COMPREHENSIVE INCOME forthe half-year ended June 30, 2010 (in CZK million)

Note June 30, 2010 June 30, 2009
Revenues 5 5537 5482
Cost of goods sold 12 (3 176) (3 049)
Gross profit 2 361 2433
Distribution expenses 12 (516) (536)
Administrative expenses 12 (459) (478)
Other income 19 32
Other operating income 45 14
Other operating expense (60) (8)
Profit from operations 1390 1457
Financial expenses (3) (20)
Profit before income tax 1387 1437
Income tax expense (268) (302)
Net profit for the period 1119 1135
Attributable to:
Owners of the parent 1118 1135
Non-controlling interest 1 -
Other comprehensive income
Currency translation differences (1) (4)
Total comprehensive income for the period 1118 1131
Attributable to:
Owners of the parent 1117 1131
Non-controlling interest 1 -
Earning per share basic and diluted (CZK/share) 408 413

[ CONDENSED CONSOLIDATED INTERIM STATEMENT OF
CHANGES IN EQUITY for the half-year ended June 30, 2010 (in CZK million)

Attributable to equity holders of the Company

Share
premium Accu-
and other mulated
share- other
Regis- holders’ Statutory compre- Non-con-
tered contribu- reserve hensive Retained trolling Total
Note capital tions fund income earnings interest equity
Balance as at January 1, 2009 2745 2 361 551 4 2290 1 7 952
Cumulative translation adjustment - - - (4) - - (4)
Total comprehensive income for
the period ended June 30, 2009 - - - - 1135 - 1135
Transactions with owners
Profit distribution 13 - - - - (1538) - (1538)
Share based payments - (7) - - - - (7)
Balance as at June 30, 2009 2745 2354 551 - 1887 1 7 538
Balance as at January 1, 2010 2745 2 361 551 - 3264 1 8922
Cumulative translation adjustment - - - 1 - - 1
Total comprehensive income for
the period ended June 30, 2010 - - - - 1117 1 1118
Transactions with owners
Profit distribution 13 - - - - (2 141) (1) (2 142)
Share based payments - 15 - - - - 15
Other - - - - (2) - (2)
Balance as at June 30, 2010 2745 2376 551 1 2 238 1 7912

The accompanying notes form an integral part of the condensed consolidated interim financial information.
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ZKRACENE KONSOLIDOVANE MEZITIiMNIi FINANCNIi VYSLEDKY

[ ZKRACENY KONSOLIDOVANY MEZITIMNI VYKAZ
O PEN EZN|CH TOC|CH za pololeti kong¢ici 30. 6. 2010 (v milionech K¢)

30. 6. 2009

Bod 30. 6. 2010 (pFeklasifikovano*)
Penézni toky z provozni ¢innosti
Zisk pfed zdanénim 1387 1437
Odpisy dlouhodobych aktiv véetné nehmotného majetku 12 227 215
Nerealizované kurzové zisky (-) / ztraty (+) 8 21
Cisté urokové vynosy -17 -9
Zisk z prodeje pozemkd, budov a zafizeni -4 -1
Ostatni nepenézni Upravy - Cisté 20 -17
Penézni toky z provozni ¢innosti pfed zménami pracovniho kapitalu 1621 1646
Zmeéna stavu:
Obchodnich a ostatnich finanénich pohledavek a ostatnich nefinanénich
aktiv -814 248
Obchodnich a ostatnich finanénich zavazk( a Nefinanénich zavazka 1405 2 690
Zasob -44 248
PenézZni toky z provozni ¢innosti 2 168 4 832
Zaplacené uroky -3 -24
Zaplacena dan z pfijmU -249 -467
Cisté penézni toky z provozni éinnosti 1916 4 341
PenéZni toky z investi¢ni ¢innosti
Vydaje na pofizeni pozemku, budov a zafizeni 6 -423 -341
PFijmy z prodeje pozemku, budov a zafizeni 6 2
Vydaje na pofizeni nehmotnych aktiv -1 -3
Ptijaté uroky 20 29
Cisté penézni toky z investiéni éinnosti -398 -313
Penézni toky z financovani
Zaplacené dividendy 13 -2 142 -1538
Cisty penézni tok z financovani -2 142 -1538
Cisté snizeni (-) / zvy$eni (+) penéznich prostiedka -624 2490
Stav penéznich prostiedki a penéznich ekvivalent na zaéatku pololeti 9 5988 -334
Stav penéznich prostiedkid a penéznich ekvivalenti na konci pololeti 9 5 364 2 156

* Nékteré ¢astky byly preklasifikovany a neodpovidaji ¢astkdm uvedenym v konsolidované uéetni zavérce za pololeti konéici 30. 6. 2009, jak je
popséano v poznamce 4.

Pfiloha tvofi nedilnou soucast této zkracené konsolidované mezitimni Gcetni zavérky.




CONDENSED CONSOLIDATED INTERIM FINANCIAL RESULTS

[ CONDENSED CONSOLIDATED INTERIM STATEMENT
OF CASH FLOW for the half-year ended June 30, 2010 (in CZK million)

June 30, 2009
Note June 30, 2010 (restated*)
Cash flow from operating activities
Profit before tax 1387 1437
Depreciation and amortisation expense, including intangibles 12 227 215
Unrealised foreign exchange loss 8 21
Net interest income (17) (9)
Gain on disposal of PP&E (4) (1)
Other non-cash loss / (gain), net 20 (17)
Operating cash flows before working capital changes 1621 1646
Changes in:
Trade and other receivables (814) 248
Trade and other payables 1405 2690
Inventories (44) 248
Cash generated from operations 2 168 4 832
Interest paid (3) (24)
Income tax paid (249) (467)
Net cash generated from operating activities 1916 4341
Cash flow from investing activities
Purchase of PP&E 6 (423) (341)
Proceeds from sale of PP&E 6 2
Purchase of intangible assets (1) (3)
Interest received 20 29
Net cash used by investing activities (398) (313)
Cash flow from financing activities
Dividends paid 13 (2 142) (1538)
Net cash used by financing activities (2 142) (1 538)
Net (decrease) / increase in cash and cash equivalents (624) 2 490
Cash and cash equivalents as at the beginning of the period 9 5 988 (334)
Cash and cash equivalents as at the end of the period 9 5 364 2 156

* Some amounts have been restated and do not correspond to the amounts presented in the consolidated financial statements for the half-year
ended June 30, 2009 as described in Note 4.

The accompanying notes form an integral part of the condensed consolidated interim financial information.
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[ PRILOHA KE ZKRACENE KONSOLIDOVANE MEZITIMNI
UCETNI ZAVERCE za pololeti konéici 30. 6. 2010

Philip Morris CR a.s. (,,Spoleénost”) a jeji dcefina spoleénost Philip Morris Slovakia s.r.o. (,,Dcefina spoleénost”), (dale souhrnné
jen ,Skupina”), se zabyvaji zejména vyrobou, prodejem, distribuci a marketingem tabakovych vyrobkd. Spole¢nost vlastni 99%
podil Philip Morris Slovakia s.r.o.

Philip Morris CR a.s. je akciova spole&nost registrovana v Ceské republice. Do obchodniho rejsttiku byla Spoleénost zapsana
28. 3. 1991 a jeji registrované sidlo je v Kutné Hofte, Vitézna 1, Ceska republika. Vedeni Spoleénosti sidli v Praze a vyrobni zavod se
nachazi v Kutné Hore. Zavod ve Straznici je vyuzivan ke skladovani tabaku.

Philip Morris CR a.s. je spole&nosti ve skupin& Philip Morris International, Inc. (,PMI“ nebo ,Philip Morris International”).
K 30. 6. 2010 byla PMI vrcholovou ovladajici spole¢nosti Skupiny.

K 30. 6. 2010 byl jedinym subjektem vlastnicim vice neZ dvacetiprocentni podil na zakladnim kapitalu Skupiny Philip Morris
Holland Holdings B.V. vlastnici 77,6 % zakladniho kapitalu.

Akcie Spole¢nosti jsou obchodovany na Burze cennych papird Praha.

Tato zkracenéa konsolidovana mezitimni Ucetni zavérka byla schvalenéa predstavenstvem a dozor¢i radou ke zvefejnéni
dne 19. 8. 2010.

Tato zkracenéa konsolidovana mezitimni Ucetni zavérka za pololeti kongici 30. 6. 2010 je zpracovana v souladu se standardem
IAS 34 Mezitimni ucéetni vykaznictvi. Mezitimni zkracena konsolidovana Gcéetni zavérka musi byt ¢tena ve spojeni s Ucetni zavérkou
za rok kongici 31. 12. 2009, ktera byla pfipravena v souladu s Mezinarodnimi standardy uéetniho vykaznictvi (,IFRS").

PouZité ucetni zadsady jsou konzistentni se zdsadami uplatnénymi pfi sestaveni konsolidované ucetni zavérky za rok konéici
31. 12. 2009 tak, jak je popsano v ro¢ni Ucetni zavérce za rok konéici 31. 12. 2009.

Spolecénost preklasifikovala spotfebni dari k 1. 1. 2009 ve vysi 5 470 miliony K¢, ktera byla zahrnuta v hodnoté zasob k 31. 12. 2008,
do ostatnich nefinanénich aktiv tak, aby ocenéni zasob bylo v souladu s naklady na prodané vyrobky a zboZi, které jsou
vykazovany bez spotfebni dané. Z divodu reklasifikace spotfebni dané v konsolidovaném vykazu finanéni pozice, byla hodnota
639 miliont K¢ preklasifikovana v konsolidovaném vykazu o penéznich tocich za pololeti konéici 30. 6. 2010 ze ,,zmény stavu
zasob” do ,zmény stavu obchodnich a ostatnich finanénich pohledavek a ostatnich nefinanénich aktiv”.

Skupina zahrnula do kategorie “Externi trzby” v “Informacich o segmentech” v poznamce 5 véechny prodeje vyrobku, zbozi

a sluZeb, aby zajistila shodu s hodnotou trZzeb vykazanych ve vykazu Uplného vysledku. V dasledku této zmény doslo k Upravé
srovnatelnych Gdaju o trzbach v poznamce 5, které obsahuji i trzby z prodeje sluzeb v hodnoté 34 milionud K¢, které v této kategorii
nebyly plivodné vykazéany. Tato zmé&na se tyka segmentu Ceska republika.



[ SELECTED NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION for the half-year ended June 30, 2010

Philip Morris CR a.s. (“the Company”) and its subsidiary Philip Morris Slovakia s.r.o. (“the Subsidiary”) (together “the Group”)
produces, sells, distributes and markets tobacco products. The Company has a 99% interest in Philip Morris Slovakia s.r.o.

Philip Morris CR a.s. is a joint-stock company registered in the Czech Republic and its main business is the production, marketing,
distribution and sale of tobacco products. The Company was incorporated on March 28, 1991 and its registered address is Kutna
Hora, Vitézna 1, the Czech Republic. Its headquarters is in Prague and its manufacturing facility is in Kutna Hora. The Straznice
facility is used for leaf warehousing activities.

Philip Morris CR a.s. is an affiliate of Philip Morris International, Inc. (“PMI” or “Philip Morris International”). As at June 30, 2010,
PMl is the ultimate controlling party of the Company.

As at June 30, 2010, the only entity holding more than 20% of the registered capital of the Group was Philip Morris Holland
Holdings B.V., which held 77.6% of the registered capital.

The Company has its primary listing on the Prague Stock Exchange.

The Group's condensed consolidated interim financial information was authorised for issue by the Board of Directors and
Supervisory Board on August 19, 2010.

This condensed consolidated interim financial information for the period ended June 30, 2010 has been prepared in accordance
with IAS 34, ‘Interim financial reporting’. The condensed consolidated interim financial information should be read in conjunction
with the annual consolidated financial statements for the year ended December 31, 2009, which have been prepared in accordance
with IFRS.

The accounting policies adopted are consistent with those of the annual consolidated financial statements for the year ended
December 31, 2009 as described in the annual consolidated financial statements for the year ended December 31, 2009.

At January 1, 2009 the Group reclassified in the statement of financial position excise tax of CZK 5 470 million included in the
valuation of inventories at December 31, 2008 from “Inventories” to “Other non-financial assets” in order to measure inventories
consistently with the presentation of costs of goods sold, which are reported net of excise tax. As a result of the excise tax
reclassification in the statement of financial position, CZK 639 million was reclassified in the statement of cash flow for the half-
year ended June 30, 2009 from “Changes in Inventories” to “Changes in trade and other financial receivables and other non-
financial assets”.

In order to reconcile the segment reporting with the ,,Revenues” in the statement of comprehensive income, the Group amended
reporting of segment results in Note 5, to include sales of finished goods, merchandise and services in the category ,External
revenues”. As a result, the comparative amount of external revenues for the period ended June 30, 2009 includes sales of services
amounting to CZK 34 million, which was not initially included in the segment results. The change relates to the Czech Republic
segment.
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Provoznim segmentem je slozka podniku, kterd generuje vynosy a které vznikaji naklady a jejiz finan¢ni vysledky jsou pravidelné
vyhodnocovany subjektem s rozhodovaci pravomoci za i¢elem alokace zdroju a posouzeni vykonnosti. Jako subjekt s rozhodovaci
pravomoci byl identifikovan management tym Skupiny.

Management tym Skupiny sleduje vykonnost Skupiny na zakladé geografickych oblasti pokrytych ¢innosti Skupiny. Segmenty
Skupiny jsou Ceska republika, Slovenska republika a ostatni zemé.

Management tym Skupiny analyzuje provozni zisk za i¢elem posouzeni vykonnosti segmentu a alokace zdroju. Provozni zisk
pro ucely vykazovani segmentl nezahrnuje naklady alokované matefskou spole¢nosti, kurzové rozdily a ostatni nealokovatelné
naklady a vynosy. Vynosovy urok, ndkladovy uUrok a rezerva na dai z pfijmu jsou Fizené centralng, tudiz tyto polozky nejsou
vykazovany podle segmentl, protoZe nejsou pravidelné poskytovany podle segmentl management tymu Skupiny.

Informace o celkovych aktivech po segmentech nejsou uvedeny, jelikoz s témito informacemi management tym Skupiny nepracuje
a ani mu nejsou predkladany.

Vysledky segmentt maji tuto strukturu:

~ Slovenska

(v milionech K¢) Ceska republika republika Ostatni zemé Celkem
Obdobi koncici 30. 6. 2010

Hrubé trzby 3364 977 1868 6 209
Mezisegmentové trzby -672 0 0 -672
Externi trzby 2 692 977 1868 5537
ManazZersky hruby zisk 1908 658 452 3018
Manazersky provozni zisk 1157 354 54 1565
Obdobi koncici 30. 6. 2009

Hrubé trzby* 2989 957 1776 5722
Mezisegmentové trzby* -240 0 0 -240
Externi trzby* 2749 957 1776 5482
ManazZersky hruby zisk 1908 581 512 3001
Manazersky provozni zisk 1147 311 171 1629

* Nékteré ¢astky byly preklasifikovany a neodpovidaji ¢astkam uvedenym v konsolidované Géetni zavérce za pololeti konéici 30. 6. 2009, jak je
popsano v poznamce 4.

Odsouhlaseni manazerského hrubého zisku na celkovy hruby zisk je nasledujici:

(v milionech Kg¢) 30. 6. 2010 30. 6. 2009
ManazZersky hruby zisk 3018 3001
Licen¢ni poplatky -213 -170
Fixni vyrobni naklady -444 -398
Hruby zisk 2 361 2433

Licen¢ni poplatky a fixni vyrobni naklady jsou pro tGc¢ely analyzy management tymem Skupiny vyjmuty z manazerského hrubého
zisku a jsou obsaZeny v manaZerském provoznim zisku.
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5. SEGMENT REPORTING

An operating segment is a component of an entity that earns revenues and incurs expenses and whose financial results are
regularly reviewed by the Group's chief operating decision maker to make decisions about the allocation of resources and
assessment of performance. The chief operating decision-maker has been identified as the Group’s management team.

The Group allocates net revenues and profit from operation to its segments based upon the geographic area in which the
customer resides. The Group’s reportable segments are the Czech Republic, Slovak Republic and other countries.

The Group’s management team reviews profit from operations to evaluate segment performance and allocates resources. Profit
from operations for the segments reporting excludes corporate expenses, other non-allocated income / expenses. Interest income
/ expense, net, and provision for income taxes are centrally managed and, accordingly, such items are not presented by segment
since they are excluded from the measure of segment profitability reviewed by Group’s management team.

Information about total assets by segment is not disclosed because such information is not reported to or used by the Group's
management.

The segment results are as follows:

(in CZK million) Czech Republic  Slovak Republic Other countries Total
Period ended June 30, 2010

Total gross segment revenues 3364 977 1868 6 209
Inter-segment revenues (672) - - (672)
External revenues 2 692 977 1868 5537
Management gross profit 1908 658 452 3018
Management profit from operations 1157 354 54 1565
Period ended June 30, 2009

Total gross segment revenues* 2989 957 1776 5722
Inter-segment revenues* (240) - - (240)
External revenues* 2749 957 1776 5 482
Management gross profit 1908 581 512 3001
Management profit from operations 1147 311 171 1629

* Some amounts have been restated and do not correspond to the amounts presented in the consolidated financial statements for the half-year
ended June 30, 2009 as described in Note 4.

A reconciliation of management gross profit to gross profit is provided as follows:

(in CZK million) June 30, 2010 June 30, 2009
Management gross profit 3018 3001
Royalties (213) (170)
Fixed manufacturing expenses (444) (398)
Gross profit 2 361 2433

Royalties and Fixed manufacturing expenses are for the purpose of Group management team review excluded from management
gross profit, but these amounts are deducted when determining management profit from operations.



26 / 27 Pololetni zpréava Mid-year Report 2010

ZKRACENE KONSOLIDOVANE MEZITIiMNIi FINANCNIi VYSLEDKY

Odsouhlaseni manazerského provozniho zisku na celkovy zisk pred zdanénim je nasledujici:

(v milionech K¢) 30. 6. 2010 30. 6. 2009
ManazZersky provozni zisk 1565 1629
Naklady alokované matefskou spole¢nosti -179 -210
Ostatni naklady (-) / vynosy (+), Cisté -15 6
Urokové vynosy 19 32
Urokové néklady -3 -20
Zisk pred zdanénim 1387 1437

Odpisy a amortizace zahrnuty v manazerském provoznim zisku lze rozdélit do jednotlivych segmentt nasledovné:

Slovenska
(v milionech K¢) Ceska republika republika Ostatni zemé Celkem
2010 88 39 101 227
2009 89 37 89 215

Trzby vznikaji z prodeje tabakovych vyrobk( (vlastni vyrobky nebo zbozi) a sluzeb. Analyza trZeb je nasledujici:

(v milionech K¢) 2010 2009
Prodej vyrobk( a zbozi 5481 5 448
Prodej sluzeb 56 34
Celkem 5537 5482

Trzby od zakaznik( nebo skupin zakaznik(l pod spole¢nou kontrolou pfevysujici 10 % celkovych trzeb Skupiny: trzby ve vysi
572 milion(i K& (2009: 595) z prodeje jednomu zékaznikovi v segmentu Ceska republika a trzby ve vy$i 1 848 miliont Ké&
(2009: 1 705 milion( K¢&) z prodeje spole¢nostem ve skupiné PMI v segmentu Ostatni zemé.

Spoleénost sidli v Ceské republice. Hodnota dlouhodobych aktiv jinych ne? odloZena dariova pohledavka umisténych v Ceské
republice je 2 483 miliond K¢ (2009: 2 634 milion K&) a hodnota téchto aktiv umisténych ve Slovenské republice je 42 miliona Ké
(2009: 38 miliont K¢).
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A reconciliation of management profit from operations to total profit before income tax is provided as follows:

(in CZK million) June 30, 2010 June 30, 2009
Management profit from operations 1565 1629
Corporate expenses (179) (210)
Other operating (expense) / income, net (15) 6
Interest income 19 32
Interest expense (3) (20)
Profit before tax 1387 1437

Depreciation and amortisation included in management profit from operations allocated to individual segments is as follows:

(in CZK million) Czech Republic  Slovak Republic Other countries Total
2010 88 39 101 227
2009 89 37 89 215

Revenues from external customers are derived from sales of tobacco products (finished goods or merchandise) and services.
Breakdown of the revenues is as follows:

(in CZK million) 2010 2009
Sales of finished goods and merchandise 5481 5448
Sales of services 56 34
Total 5537 5482

Revenues from customers or groups of customers under common control exceeding 10% of the Group’s revenues: revenue of
CZK 572 million for 2010 (2009: CZK 595 million) derived from one customer is included in segment Czech Republic and revenue
of CZK 1 848 million (2009: CZK 1 705 million) derived from the PMI group of companies is included in segment Other countries.

The Company is domiciled in the Czech Republic. The total of non-current assets other than deferred tax assets located in the
Czech Republic is CZK 2 483 million (2009: CZK 2 634 million) and the total of these assets located in Slovakia is CZK 42 million
(2009: CZK 38 million).
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6. POZEMKY, BUDOVY A ZARIZENI

Pohyby v oblasti pozemk, budov a zafizeni jsou nasledujici:

Dopravni
Pozemky, prostiedky, Pofizeni aktiv
budovy stroje Inventar a poskytnuté
(v milionech K¢) a stavby a zafizeni a vybaveni zalohy Celkem
K 1. 1. 2009
Pofizovaci cena 1710 3675 88 177 5 650
Opravky a sniZzeni hodnoty -1037 -2 274 -70 0 -3 381
Zuastatkova hodnota 673 1401 18 177 2 269
Obdobi koncici 30. 6. 2009
Pocatecni zlistatkova hodnota 673 1401 18 177 2 269
PrirGistky 14 290 0 37 341
Vyfazeni 0 -6 0 0 -6
Odpisy -41 -157 0 0 -198
Koneéna zastatkova hodnota 646 1528 18 214 2 406
K 30. 6. 2009
Pofizovaci cena 1721 3920 102 214 5957
Opravky a snizeni hodnoty -1 075 -2 392 -84 0 -3 551
Zustatkova hodnota 646 1528 18 214 2 406
K 1.1.2010
Pofizovaci cena 1747 3984 91 312 6 134
Opravky a snizeni hodnoty -1109 -2 389 -75 0 -3573
Zustatkova hodnota 638 1595 16 312 2 561
Obdobi koncici 30. 6. 2010
Pocatecni zlistatkova hodnota 638 1595 16 312 2 561
PrirGstky 142 139 2 140 423
Vyfazeni 0 -4 0 0 -4
Odpisy -51 -165 -3 0 -219
Koneéna ziistatkova hodnota 729 1565 15 452 2761
K 30. 6. 2010
Pofizovaci cena 1869 4054 89 453 6 465
Opravky a sniZzeni hodnoty -1141 -2 489 -74 0 -3704
Zistatkova hodnota 728 1565 15 453 2761

Najemné v hodnoté 57 miliond K¢ (2009: 77 miliont K&) za pronajem skladu a kancelarskych prostor je zahrnuto do vykazu
uplného vysledku.

Veskeré vydaje na pofizeni dlouhodobych aktiv byly financovany z vlastnich zdroji Skupiny.

7. ZASOBY
(v milionech K¢) 30. 6. 2010 31.12. 2009
Material 775 789
Nedokonéena vyroba 203 165
Vyrobky 376 320
Zbozi 20 59
Celkem 1374 1333

Pofizovaci néklady na zasoby, bez spotifebni dané a vyrobni reZie, vykazané v konsolidovaném mezitimnim vykazu tuplného
vysledku jako naklad a zahrnuté v poloZce Naklady na prodané vyrobky a zboZi ¢inily 2 473 miliont K¢ (2009: 2 438 miliont KG¢).
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6. PROPERTY PLANT AND EQUIPMENT

The movements in the property, plant & equipment are as follows:

Constructions

Property, Vehicles & in progress

Buildings & Machinery Furniture & & Advances
(in CZK million) Constructions Equipment Fixtures Paid Total
As at January 1, 2009
Cost 1710 3675 88 177 5 650
Accumulated depreciation and impairment (1037) (2 274) (70) - (3 381)
Net carrying amount 673 1401 18 177 2 269
Period ended June 30, 2009
Opening net carrying amount 673 1401 18 177 2 269
Additions cost 14 290 - 37 341
Disposal net carrying amount - (6) - - (6)
Depreciation charge (41) (157) - - (198)
Closing net carrying amount 646 1528 18 214 2 406
As at June 30, 2009
Cost 1721 3920 102 214 5 957
Accumulated depreciation and impairment (1075) (2 392) (84) - (3551)
Net carrying amount 646 1528 18 214 2 406
As at January 1, 2010
Cost 1747 3984 91 312 6134
Accumulated depreciation and impairment (1109) (2 389) (75) - (3573)
Net carrying amount 638 1595 16 312 2 561
Period ended June 30, 2010
Opening net carrying amount 638 1595 16 312 2 561
Additions cost 142 139 2 140 423
Disposal net carrying amount - (4) - - (4)
Depreciation charge (51) (165) (3) - (219)
Closing net book amount 729 1565 15 452 2761
As at June 30, 2010
Cost 1869 4 054 89 453 6 465
Accumulated depreciation and impairment (1141) (2 489) (74) - (3 704)
Net carrying amount 728 1565 15 453 2761

Lease rentals amounting to CZK 57 million (2009: CZK 77 million) relating to the lease of warehousing and office space are
included in profit or loss.

All investments in property, plant & equipment were financed by the Group’s own resources.

7. INVENTORIES

(in CZK million) June 30, 2010 December 31, 2009
Materials 775 789
Work-in-progress 203 165
Finished goods 376 320
Merchandise 20 59
Total 1374 1333

The cost of inventories, excluding excise tax and allocated overheads, recognised as expense in the consolidated interim
statement of comprehensive income and included in costs of goods sold amounted to CZK 2 473 million (2009: 2 438 million).
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8. POHLEDAVKY Z OBCHODNICH VZTAHU A OSTATNI AKTIVA

(v milionech Kg&) 30. 6. 2010 31.12. 2009
Obchodni a ostatni finanéni pohledavky

Treti strany 1293 1183
Ostatni spfiznéné strany 369 305
Celkem 1662 1488
Ostatni nefinanéni aktiva

Ostatni aktiva — spotfebni dan 2742 2114
Placené zalohy 30 26
Ostatni pohledavky 16 18
Celkem 2788 2 158

9. PENEZNi PROSTREDKY A PENEZNIi EKVIVALENTY

(v milionech Kg&) 30. 6. 2010 31.12. 2009
Uéty v bance 57 13
Kratkodobé pljcky sptiznéné strané splatné na pozadani 5 307 5986
Celkem 5 364 5999

Kratkodobé pujcky splatné na pozadani poskytnuté spriznénym stranam predstavuji iro¢ené kratkodobé pujcky. Analyza

kratkodobych pohledavek za spfiznénymi stranami je uvedena v bodé 14.

Penézni prostiedky, penézni ekvivalenty a debetni zlistatky na bankovnich ucétech pro ucely sestaveni vykazu penéznich toktl jsou

nésledujici:
(v milionech K¢) 30. 6. 2010 1. 1. 2010 30. 6. 2009 1. 1. 2009
Penézni prostifedky a penéZni ekvivalenty 5 364 5999 4 888 1408
Debetni zlistatky na bankovnich uétech 0 -1 -2732 -2
Kratkodobé pujcky od spfiznénych stran splatné
na pozadani 0 0 0 -1740
Penézni prostiedky a penézni ekvivalenty celkem 5 364 5988 2 156 -334
10. OBCHODNI A FINANCNIi ZAVAZKY
(v milionech K¢) 30. 6. 2010 31.12. 2009
Obchodni a ostatni finanéni zavazky
Treti strany 239 246
Ostatni spfiznéné strany 239 251
Dohadné ucty pasivni 394 292
Nevyplacené dividendy 12 9
Celkem 884 798
Nefinanéni zavazky
Zavazky vici zaméstnancim 110 118
Zavazky ze socialniho zabezpeceni a zdravotniho pojisténi 35 35
Ptijaté zalohy 15 2
Vynosy pfistich obdobi 49 16
Ostatni zavazky 2 1
Celkem 211 172
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8. TRADE RECEIVABLES AND OTHER ASSETS
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(in CZK million) June 30,2010 December 31, 2009
Trade and other financial receivables

Third parties 1293 1183
Other related parties 369 305
Total 1662 1488
Other non-financial assets

Other assets — excise tax 2742 2114
Prepayments 30 26
Other receivables 16 18
Total 2788 2 158

9. CASH AND CASH EQUIVALENTS

(in CZK million) June 30,2010 December 31, 2009
Cash at banks 57 13
On-demand deposits with related parties 5 307 5986
Total 5 364 5999

On-demand deposits are interest bearing loans to related parties. See Note 14 for the analysis of receivables from related parties.

Cash, cash equivalents and bank overdrafts for the purposes of the cash flow statement include the following:

(in CZK million) June 30, 2010 January 1, 2010 June 30, 2009 January 1, 2009
Cash and cash equivalents 5 364 5999 4 888 1408
Bank overdrafts - (11) (2732) (2)
Interest bearing on-demand borrowings from

related parties - - - (1740)
Total cash and cash equivalents 5 364 5988 2 156 (334)
10. TRADE AND OTHER LIABILITIES

(in CZK million) June 30,2010 December 31, 2009
Trade and other financial liabilities

Third parties 239 246
Other related parties 239 251
Accrued expenses 394 292
Dividends payable 12 9
Total 884 798
Non-financial liabilities

Amounts due to employees 110 118
Social security and health insurance 35 35
Advances received 15 2
Deferred revenues 49 16
Other 2 1
Total 211 172
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11. OSTATNIi DANOVE ZAVAZKY

(v milionech K¢) 30. 6. 2010 31.12. 2009
Dan z pfidané hodnoty 573 545
Spotiebni dan 4370 3123
Ostatni dané 6 7
Celkem 4949 3675

12. DRUHOVE CLENENIi NAKLADU - DOPLNUJICIi INFORMACE

(v milionech K¢) 30. 6. 2010 30. 6. 2009
Zména stavu zasob hotovych vyrobku a nedokonéené vyroby -669 -142
Spotieba materialu a energie 3134 2575
Sluzby 900 861
Naklady na zaméstnance a zaméstnanecké pozitky 506 483
Odpisy a amortizace 227 215
Ostatni 53 71
Naklady na prodané vyrobky a zboZzi, odbytové, administrativni naklady 4151 4063

13. DIVIDENDY NA AKCII

Valna hromada akcionafli Spole¢nosti schvalila v dubnu 2010 vyplatu dividend ve vysi 2 141 milion K¢ (780 K¢ na akcii) a v dubnu
2009 ve vysi 1 538 miliont K¢ (560 K¢ na akcii).

Valna hromada akcionaft Dcefiné spole¢nosti schvélila v dubnu 2010 vyplatu dividend ve vysi 92 miliond K&, z ¢ehoZz 1 milion K&
pfipada na mensSinového vlastnika Dcefiné spole¢nosti. V roce 2009 Dcefina spole¢nost neschvalila ani nevyplatila Zddnou
dividendu.

14. TRANSAKCE SE SPRIZNENYMI STRANAMI

Spfiznénymi stranami se rozumi materska spole¢nost a ostatni spole¢nosti skupiny PMI, ¢lenové predstavenstva, ¢lenové dozorci
rady a osoby blizké témto ¢lentim.

Mezi spfiznénymi stranami byly uskuteénény néasledujici transakce:

a) Prodej vyrobkii, zbozi a sluzeb spole¢nostem PMI

(v milionech K¢) 30. 6.2010 30. 6. 2009
Prodej vyrobkii a zboZi

Ostatni spfiznéné strany 1868 1755

Prodej materialu

Ostatni spfiznéné strany 4 21

Prodej pozemkd, budov, zafizeni

Ostatni spfiznéné strany 1 0

Prodej sluZeb

Ostatni spfiznéné strany 49 34
Prefakturace
Ostatni spfiznéné strany 16 1

Vynosové troky

Ostatni spfiznéné strany 19 31
Celkem 1958 1842
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11. OTHER TAX LIABILITIES

(in CZK million) June 30,2010 December 31, 2009
VAT 573 545
Excise tax 4370 3123
Other taxes 6 7
Total 4949 3675

12. EXPENSES BY NATURE - ADDITIONAL INFORMATION

(in CZK million) June 30, 2010 June 30, 2009
Changes in inventories of FG and WIP (669) (142)
Raw materials and consumables used 3134 2575
Services 900 861
Employee benefits expense 506 483
Depreciation and amortisation 227 215
Other 53 71
Costs of goods sold, distribution expenses and administrative expenses 4 151 4063

13. DIVIDENDS PER SHARE

The dividends approved by the Company Annual General Meeting in April 2010 and April 2009 were CZK 2 141 million
(CZK 780 per share) and CZK 1 538 million (CZK 560 per share), respectively.

The Annual General Meeting of the Subsidiary approved the dividends of CZK 92 million in April 2010 of which CZK 1 million was
attributed to the minority owner of the Subsidiary. There were no dividends neither approved nor paid in 2009.

14. RELATED PARTY TRANSACTIONS

The Group considers parent company and other companies of the PMI group of companies, members of its Board of Directors,
Supervisory Board and parties close to such members of management to be related parties.

The following transactions were carried out with related parties:

a) Sales of goods and services to affiliates within PMI Group

(in CZK million) June 30, 2010 June 30, 2009
Sales of goods

Other related parties 1868 1755
Sales of materials

Other related parties 4 21
Sales of PP&E and intangible assets

Other related parties 1 -
Sales of services

Other related parties 49 34
Recharges

Other related parties 16 1
Interest income

Other related parties 19 31

Total 1958 1842
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b) Nakupy zbozi a sluZzeb od spole¢nosti PMI

(v milionech K¢) 30. 6. 2010 30. 6. 2009
Naékup zboZi a materialu

Ostatni spfiznéné strany 1311 1173
Nakup dlouhodobého hmotného a nehmotného majetku

Materska spole¢nost 35 116

Ostatni spfiznéné strany 236 52
Nakup sluZeb

Ostatni spfiznéné strany 309 346
Licenc¢ni poplatky placené

Ostatni spfiznéné strany 206 170
Néakladové uroky

Ostatni spfiznéné strany 3 23
Celkem 2099 1880

Dividendy placené spole¢nosti Philip Morris Holland B.V. v obdobi konéicim 30. 6. 2010 ¢inily 1 661 miliont K&
(2009: 1 193 miliont K&).

c¢) Zustatky se spoleénostmi skupiny PMI

(v milionech K¢) 30. 6. 2010 31.12. 2009
Pohledavky za spriznénymi stranami

Ostatni spfiznéné strany 369 305
Zavazky vaci spfiznénym stranam

Ostatni spfiznéné strany 240 251
Puajcky poskytnuté

Ostatni spfiznéné strany 5 307 5 986

Pujcky poskytnuté spfiznénym stranam zahrnuji ro¢ené kratkodobé pujcky splatné na pozadani (cash pool) ve vysi

5 307 miliond K¢ poskytnuté spolec¢nosti Philip Morris Finance S.A. (2009: 5 986 miliond K&). VSechny pujéky jsou v mezitimnim
vykazu finanéni pozice Spole¢nosti k 30. 6. 2010 a k 31. 12. 2009 vykazany jako soucast ,penéznich prostiedkl a penéznich
ekvivalentd”.

BéZna vyse urokové sazby z kratkodobych pujcek splatnych na pozadani (cash pool) je stanovena jako no¢ni PRIMEAN

minus 0,25 %. Skute¢na vyse Urokové sazby zavisi na aktualni situaci na penéznim trhu a druhu pujcky. Primérna vyse efektivni
urokové sazby z kratkodobych pujéek (cash pool) za pololeti koncici 30. 6. 2010 byla 0,565 % p.a. (za rok konc¢ici 31. 12. 2009:
1,202% p.a.) v Ceské republice a 0,099 % p.a. (za rok kong&ici 31. 12. 2009: 0,090 %) ve Slovenské republice.

d) Odmeény kli¢ovych élenti vedeni

Odmény kli¢ovych &lent vedeni zahrnuji odmény &lent predstavenstva. Clenové predstavenstva, ktefi jsou zaméstnanci Skupiny
nebo spolecnosti skupiny PMI, nedostavaji zadné dal$i odmény za plsobeni v pfedstavenstvu.

Odmény ¢lenl predstavenstva, ktefi jsou zaméstnanci Skupiny nebo spoleénosti skupiny PMI, zahrnuji roéni plat, bonus podle
individualniho vykonu, uhrady akciemi a ostatni nepenézni prijmy jako jsou pouZivani firemniho automobilu, pFispévky na zavodni
stravovani a prispévky na penzijni pripoji§téni, Zivotni a Urazové pojisténi. Soucasti nepenéznich pfijmu ¢lenl predstavenstva,
ktefi jsou zaméstnanci spole¢nosti Philip Morris Services S.A. nebo jiné spolec¢nosti skupiny PMI, je navic Ghrada ndjemného

a Skolného.
(v milionech K¢) 30. 6. 2010 31.12. 2009
Mzdy a ostatni kratkodobé pozitky 27 31
Pozitky spojené s ukonéenim pracovniho poméru 0
Uhrady akciemi
Nepenézni pfijmy 5
Celkem 36 42
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b) Purchases of the goods and services from affiliates within the PMI Group

(in CZK million) June 30, 2010 June 30, 2009
Purchases of goods and material

Other related parties 1311 1173
Purchases of PP&E and Intangible assets

Parent company 35 116

Other related parties 236 52
Purchases of services

Other related parties 309 346
Royalties paid

Other related parties 206 170
Interest expense

Other related parties 3 23
Total 2099 1880

Dividends paid to Philip Morris Holland B.V. amounted to CZK 1 661 million in the period ended June 30, 2010
(2009: CZK 1 193 million).

c) Balances with affiliates within PMI

(in CZK million) June 30, 2010 December 31, 2009
Receivables from related parties

Other related parties 369 305
Payables to related parties

Other related parties 240 251
Deposits

Other related parties 5 307 5986

Loans and deposits with related parties include interest-bearing, on-demand deposits (cash pool) of CZK 5 307 million with
Philip Morris Finance S.A. (2009: CZK 5 986 million). The interest-bearing on-demand deposits are classified as cash and cash
equivalents in the Group'’s statement of financial position at June 30, 2010 and at December 31, 2009.

The interest rate for on-demand deposits is calculated as overnight PRIMEAN - 0.25%. The actual interest rates reflect the current
money market and the nature of the loan. The average effective interest rate of on-demand deposits for the half-year ended

June 30, 2010 was 0.565% p.a. (for the year ended December 31, 2009: 1.202% p.a.) in the Czech Republic and 0.099% p.a. (for the
year ended December 31, 2009: 0.090% p.a.) in the Slovak Republic.

d) Key management compensation

Key management compensation reflects the remuneration of members of the Board of Directors. The members of the Board of
Directors who are employees of the Group or an entity within the PMI group receive no additional compensation for services as
members of the Board of Directors.

The compensation of members of the Board of Directors who are employees of the Company or an entity within the PMI group
comprises an annual base salary, bonuses based on individual performance, termination benefits, share-based payments and
other income in-kind such as cars for use, lunch allowances, pension contributions, life and accident insurance. In addition to this,
the members of the Board of Directors who are employees of Philip Morris Services S. A. or other entities of PMI also have other
income in-kind such as the payment of rent and school fees.

(in CZK million) June 30, 2010 June 30, 2009
Salaries and other short-term employee benefits 27 31

Termination benefits -

Share-based payments

Income in-kind 5
Total 36 42
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Funkéni obdobi élentl pfedstavenstva je jeden rok. Zadny z élent predstavenstva nema se Spoleénosti uzavienou jakoukoliv
smlouvu o vykonu funkce ¢lena pfedstavenstva.

e) Informace o poétu akcii vydanych Spoleénosti éleniim vedeni

Clenové predstavenstva nevlastnili k 30. 6. 2010 a 2009 7adné akcie.

15. POTENCIONALNIi ZAVAZKY

Skupina neni G¢astna zadnych soudnich, spravnich nebo rozhodg¢ich fizeni, ktera by méla anebo mohla mit vliv na finanéni situaci
Skupiny.

16. NASLEDNE UDALOSTI

Po rozvahovém dni nedoslo k Zddnym udalostem, které by mély vyznamny dopad na zkracenou konsolidovanou mezitimni t¢etni
zavérku k 30. 6. 2010.

Schvaleni

Tato zkracenda konsolidovana mezitimni U€etni zavérka byla predstavenstvem schvalena ke zvefejnéni a byla z jeho povéreni
podepsana.

19. srpna 2010

e 4

Alvise Giustiniani Daniel Gordon
pfedseda predstavenstva ¢len pfedstavenstva
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The term of office for Board of Directors members is one year. No member of the Board of Directors is under contract for the
exercise of their function as a member of the Board of Directors.

e) Information on the number of shares issued by the Company to Executives

Members of the Board of Directors owned no shares at June 30, 2010 and 2009.

15. CONTINGENCIES

The Group does not have any pending legal, administrative or arbitration proceedings that had or might have a substantial effect
on the financial situation of the Group.

16. SUBSEQUENT EVENTS

No subsequent events have occurred after June 30, 2010 that would have material impact on this condensed interim consolidated
financial information at June 30, 2010.

Statutory signatures
This condensed consolidated interim financial information for the period ended June 30, 2010 was authorised for issue by the

Board of Directors and have been signed below on its behalf.

August 19, 2010

Alvise Giustiniani Daniel Gordon
Chairman of the Board of Directors Member of the Board of Directors
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[ ZKRACENY SAMOSTATNY MEZITIMNI VYKAZ FINANCNI POZICE
k 30. 6. 2010 (v milionech K¢&)

AKTIVA Bod 30. 6. 2010 31.12. 2009
Pozemky, budovy a zafizeni 5 2734 2531
Nehmotné aktiva 89 103
Investice v dcefiné spole¢nosti 19 19
Dlouhodoba aktiva 2842 2 653
Zasoby 6 1330 1281
Obchodni a ostatni finanéni pohledavky 7 1613 1398
Ostatni finanéni aktiva 7 2767 2133
Dani z pfijmu splatna 11 51
Penézni prostifedky a penézni ekvivalenty 8 5084 5890
Kratkodoba aktiva 10 805 10 753
Aktiva celkem 13 647 13 406
VLASTNI KAPITAL A ZAVAZKY Bod 30. 6. 2010 31.12. 2009
Zakladni kapital 2745 2745
Emisni azZio a ostatni prispévky akcionaru 2 367 2 356
Kumulované zisky 2 238 3211
Zakonny rezervni fond 549 549
Vlastni kapital celkem 7 899 8 861
OdloZeny danovy zavazek 113 118
Dlouhodobé zavazky 113 118
Obchodni a ostatni finanéni zavazky 9 791 713
Ostatni nefinanéni zavazky 9 180 135
Dan z pfijm0 splatna 0 0
Ostatni dariové zavazky 10 4 660 3564
Rezerva na kratkodobé zavazky 4 4
Pajcky 8 0 11
Kratkodobé zavazky 5 635 4427
Zavazky celkem 5748 4545
Vlastni kapital a zavazky celkem 13 647 13 406

Pfiloha tvofi nedilnou soucast této zkracené mezitimni ucetni zaveérky.
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[ CONDENSED SEPARATE INTERIM STATEMENT OF FINANCIAL
POSITION at June 30, 2010 (in CZK million)

ASSETS Note June 30, 2010 December 31, 2009
Property, plant and equipment (PP&E) 5 2734 2531
Intangible assets 89 103
Investments in subsidiary 19 19
Non-current assets 2 842 2 653
Inventories 6 1330 1281
Trade and other financial receivables 7 1613 1398
Other non-financial assets 7 2767 2133
Income tax prepaid 11 51
Cash and cash equivalents 8 5084 5890
Current assets 10 805 10 753
Total assets 13 647 13 406
EQUITY & LIABILITIES Note June 30, 2010 December 31, 2009
Registered capital 2745 2745
Share premium and other shareholders’ contributions 2 367 2 356
Retained earnings 2238 3211
Statutory reserve fund 549 549
Equity 7 899 8 861
Deferred tax liability 113 118
Non-current liabilities 113 118
Trade and other financial liabilities 9 791 713
Other non-financial liabilities 9 180 135
Income tax liability - -
Other tax liabilities 10 4 660 3564
Provisions for current liabilities 4 4
Borrowings 8 - 11
Current liabilities 5635 4427
Total liabilities 5748 4545
Total equity & liabilities 13 647 13 406

The accompanying notes form an integral part of the condensed interim financial information.
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[ ZKRACENY SAMOSTATNY MEZITIMNI VYKAZ UPLNEHO
VYSLEDKU za pololeti konéici 30. 6. 2010 (v milionech K¢)

Bod 30. 6. 2010 30. 6. 2009
Trzby 5231 4765
Naklady na prodané vyrobky a zboZi 11 -3 148 -2 827
Hruby zisk 2083 1938
Odbytové naklady 11 -372 -391
Administrativni naklady 1 -382 -386
Ostatni vynosy 111 32
Ostatni provozni vynosy 43 210
Ostatni provozni naklady -56 -200
Provozni zisk 1427 1203
Finanéni naklady -3 0
Zisk pfed zdanénim 1424 1203
Dani z pfijma -256 -252
Cisty zisk 1168 951
Ostatni Uplny vysledek 0 0
Uplny vysledek za pololeti celkem 1168 951
Zisk na akcii zakladni a zfedény (K&/akcie) 425 346

[ ZKRACENY SAMOSTATNY MEZITIMNIi VYKAZ ZMEN VLASTNIHO
KAPITALU za pololeti kongici 30. 6. 2010 (v milionech K&)

Vztahujici se k vlastnimu kapitalu Spolecnosti

Emisni azio
a ostatni Zakonny Vlastni
Zakladni prispévky rezervni Kumulované kapital
Bod kapital akcionara fond zisky celkem
Stav k 1. 1. 2009 2745 2 356 549 2 597 8 247
Uplny vysledek celkem za obdobi
konéici 30. 6. 2009 0 0 0 951 951
Transakce s vlastniky
Rozdéleni zisku 12 0 0 0 -1538 -1538
Zameéstnanecké akcie 0 -6 0 0 -6
Stav k 30. 6. 2009 2745 2 350 549 2010 7 654
Stav k 1. 1. 2010 2745 2 356 549 3211 8 861
Uplny vysledek celkem za obdobi
konéici 30. 6. 2010 0 0 0 1168 1168
Transakce s vlastniky
Rozdéleni zisku 12 0 0 0 -2 141 -2 141
Zameéstnanecké akcie 0 11 0 0 11
Stav k 30. 6. 2010 2745 2 367 549 2238 7 899

Ptiloha tvofi nedilnou soucast této zkracené mezitimni ucetni zavérky.
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[ CONDENSED SEPARATE INTERIM STATEMENT OF
COMPREHENSIVE INCOME forthe half-year ended June 30, 2010 (in CZK million)

Note June 30, 2010 June 30, 2009
Revenues 5231 4765
Cost of goods sold 11 (3 148) (2 827)
Gross profit 2083 1938
Distribution expenses 11 (372) (391)
Administrative expenses 11 (382) (386)
Other income 111 32
Other operating income 43 210
Other operating expense (56) (200)
Profit from operations 1427 1203
Financial expenses (3) -
Profit before income tax 1424 1203
Income tax expense (256) (252)
Net profit for the period 1168 951
Other comprehensive income - -
Total comprehensive income for the period 1168 951
Earning per share basic and diluted (CZK/share) 425 346

[ CONDENSED SEPARATE INTERIM STATEMENT OF CHANGES IN
EQUITY for the half-year ended June 30, 2010 (in CZK million)

Attributable to equity holders of the Company

Share premium and Statutory

Registered other shareholders’ reserve Retained Total

Note capital contributions fund earnings equity
Balance as at January 1, 2009 2745 2 356 549 2597 8 247
Total comprehensive income for
the period ended June 30, 2009 - - - 951 951
Transactions with owners
Profit distribution 12 - - - (1538) (1538)
Share based payments - (6) - - (6)
Balance as at June 30, 2009 2745 2 350 549 2010 7 654
Balance as at January 1, 2010 2745 2 356 549 3211 8 861
Total comprehensive income
for the period ended June 30, 2010 - - - 1168 1168
Transactions with owners
Profit distribution 12 - - - (2 141) (2 141)
Share based payments - 11 - 11
Balance as at June 30, 2010 2745 2 367 549 2 238 7 899

The accompanying notes form an integral part of the condensed interim financial information.
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[ ZKRACENY SAMOSTATNY MEZITIMNI VYKAZ O PENEZNICH
TOCICH za pololeti konéici 30. 6. 2010 (v milionech K¢&)

30. 6. 2009

Bod 30. 6. 2010 (pFeklasifikovano*)
PenézZni toky z provozni ¢innosti
Zisk pred zdanénim 1424 1203
Odpisy dlouhodobych aktiv (véetné nehmotného majetku) 1 217 204
Nerealizované kurzové ztraty 6 22
Cisté urokové vynosy -16 -31
Vynosy z dividend 91 0
Zisk z prodeje pozemkd, budov a zafizeni -4 0
Ostatni nepenézni Upravy - isté 20 -17
PenéZni toky z provozni ¢innosti pfed zménami pracovniho kapitalu 1555 1381
Zmeéna stavu:
Obchodnich a jinych pohledavek -859 833
Obchodnich a jinych zavazka 1226 3567
Zasob -50 23
Penézni toky z provozni éinnosti 1872 5 804
Zaplacené uroky -3 0
Zaplacena dari z pfijmu -221 -461
Cisté penézni toky z provozni &innosti 1647 5343
PenézZni toky z investi¢ni ¢innosti
Vydaje na pofizeni pozemki, budov a zafizeni 5 -416 -341
PFijmy z prodeje pozemkd, budov a zafizeni 6 1
Vydaje na pofizeni nehmotnych aktiv -1 -3
Ptijaté aroky 19 29
Prijaté dividendy 91 0
Cisté penézni toky z investiéni &innosti -301 -314
Penézni toky z financovani
Zaplacené dividendy 12 -2 141 -1538
Cisty penézni tok z financovani -2 141 -1538
Cisté snizeni (-) / zvySeni (+) penéznich prostiedka -795 3491
Stav penéznich prostiedki a penéZnich ekvivalent na za¢atku obdobi 8 5 879 1372
Stav penéznich prostiedkid a penéznich ekvivalenti na konci obdobi 8 5 084 4 863

* Nékteré ¢astky byly preklasifikovany a neodpovidaji ¢astkam uvedenym v samostatné ucetni zavérce za pololeti konéici 30. 6. 2009, jak je popsano
v pozndmce 4.

Pfiloha tvofi nedilnou soucast této zkracené mezitimni ucetni zaveérky.
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[ CONDENSED SEPARATE INTERIM STATEMENT OF CASH FLOW
for the half-year ended June 30, 2010 (in CZK million)

June 30, 2009
Note June 30, 2010 (restated®)
Cash flow from operating activities
Profit before tax 1424 1203
Depreciation and amortisation expense, including intangibles 11 217 204
Unrealised foreign exchange loss 6 22
Net interest income (16) (31)
Dividend income (91) -
Gain on disposal of PP&E (4) -
Other non-cash (gain) / loss, net 20 (17)
Operating cash flows before working capital changes 1555 1381
Changes in:
Trade and other receivables (859) 833
Trade and other payables 1226 3567
Inventories (50) 23
Cash generated from operations 1872 5 804
Interest paid (3) -
Income tax paid (221) (461)
Net cash generated from operating activities 1647 5343
Cash flow from investing activities
Purchase of PP&E 5 (416) (341)
Proceeds from sale of PP&E 6 1
Purchase of intangible assets (1) (3)
Interest received 19 29
Dividend received 91 -
Net cash used by investing activities (301) (314)
Cash flow from financing activities
Dividends paid 12 (2 141) (1538)
Net cash used by financing activities (2 141) (1538)
Net (decrease) / increase in cash and cash equivalents (795) 3491
Cash and cash equivalents as at the beginning of the period 8 5 879 1372
Cash and cash equivalents as at the end of period 8 5 084 4 863

* Some amounts have been restated and do not correspond to the amounts presented in the separate financial statements for the half-year ended
June 30, 2009 as described in Note 4.

The accompanying notes form an integral part of the condensed interim financial information.
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[ PRILOHA KE ZKRACENE SAMOSTATNE MEZITIMNIi UCETNI
ZAVERCE zapololeti kongici 30. 6. 2010

Philip Morris CR a.s. (,Spoleénost*”) je akciova spoleénost registrovana v Ceské republice. Zabyva se zejména vyrobou, prodejem,
distribuci a marketingem tabakovych vyrobk(. Do obchodniho rejstfiku byla Spole¢nost zapsana 28. 3. 1991 a jeji registrované
sidlo je v Kutné Hore, Vitézna 1, Ceska republika. Vedeni Spole&nosti sidli v Praze a vyrobni zavod se nachazi v Kutné Hore. Zavod
ve Straznici je vyuzivan ke skladovani tabaku.

Philip Morris CR a.s. je spole&nosti ve skupin& Philip Morris International, Inc. (,,PMI“ nebo ,,Philip Morris International”).
K 30. 6. 2010 byla PMI vrcholovou ovladajici spole¢nosti Spole¢nosti.

K 30. 6. 2010 byl jedinym subjektem vlastnicim vice neZ dvacetiprocentni podil na zakladnim kapitalu Skupiny Philip Morris
Holland Holdings B.V. vlastnici 77,6 % zakladniho kapitalu.

Akcie Spole¢nosti jsou obchodovany na Burze cennych papird Praha.

Tato zkracend mezitimni Ucetni zavérka byla schvalena predstavenstvem a dozoréi radou ke zverejnéni dne 19. 8. 2010.

Tato zkracena mezitimni ic¢etni zavérka za pololeti konéici 30. 6. 2010 je zpracovana v souladu se standardem IAS 34 Mezitimni
ucetni vykaznictvi. Mezitimni zkracena ucetni zavérka musi byt ¢tena ve spojeni s Ucetni zavérkou za rok koncici 31. 12. 2009, ktera
byla pfipravena v souladu s Mezinarodnimi standardy ucetniho vykaznictvi (,IFRS*).

PouZité ucetni zadsady jsou konzistentni se zdsadami uplatnénymi pfi sestaveni Gcetni zavérky za rok koncici 31. 12. 2009 tak, jak je
popsano v ro¢ni Ucetni zavérce za rok kondici 31. 12. 2009.

Spolec¢nost preklasifikovala spotfebni dari k 1. 1. 2009 ve vysi 3 423 miliony K&, ktera byla zahrnuta v hodnoté zasob k 31. 12. 2008
(k 1. 1. 2010: 2 107 miliont K¢&), do ostatnich nefinanénich aktiv tak, aby ocenéni zasob bylo v souladu s naklady na prodané
vyrobky a zbo?Zi, které jsou vykazovany bez spotifebni dané. Z diivodu reklasifikace spotfebni dané ve vykazu finan¢ni pozice, byla
hodnota 710 miliona K¢ preklasifikovana ve vykazu o penéznich tocich za pololeti konéici 30. 6. 2010 ze ,zmény stavu zasob” do
~Zmény stavu obchodnich a ostatnich finanénich pohledavek a ostatnich nefinanénich aktiv”.



[ SELECTED NOTES TO THE CONDENSED SEPARATE INTERIM
FINANCIAL INFORMATION for the half-year ended June 30, 2010

Philip Morris CR a.s. (“the Company”) is a joint-stock company registered in the Czech Republic and its main business is the
production, marketing, distribution and sale of tobacco products. The Company was incorporated on March 28, 1991 and its
registered address is Kutna Hora, Vitézna 1, Czech Republic. Its headquarters is in Prague and its manufacturing facility is in Kutna
Hora. The Straznice facility is used for leaf warehousing activities.

Philip Morris CR a.s. is an affiliate of Philip Morris International, Inc. (“PMI” or “Philip Morris International”). As at June 30, 2010,
PMl is the ultimate controlling party of the Company.

As at June 30, 2010, the only entity holding more than 20% of the registered capital of the Group was Philip Morris Holland
Holdings B.V., which held 77.6% of the registered capital.

The Company has its primary listing on the Prague Stock Exchange.

The condensed interim financial information was authorised for issue by the Board of Directors and Supervisory Board on
August 19, 2010.

This condensed interim financial information for the period ended June 30, 2010 has been prepared in accordance with IAS 34,
‘Interim financial reporting’. The condensed interim financial information should be read in conjunction with the annual financial
statements for the year ended December 31, 2009, which have been prepared in accordance with IFRS.

The accounting policies adopted are consistent with those of the annual financial statements for the year ended
December 31, 2009 as described in the annual financial statements for the year ended December 31, 2009.

At January 1, 2009 the Group reclassified in the statement of financial position excise tax of CZK 3 423 million included in the
valuation of inventories at December 31, 2008 from “Inventories” to “Other non-financial assets” in order to measure inventories
consistently with the presentation of costs of goods sold, which are reported net of excise tax. As a result of the excise tax
reclassification in the statement of financial position, CZK 710 million was reclassified in the statement of cash flow for the half-
year ended June 30, 2009 from “Changes in Inventories” to “Changes in trade and other financial receivables and other non-
financial assets”.
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5. POZEMKY, BUDOVY A ZARIZENI

Pohyby v oblasti pozemk, budov a zafizeni jsou nasledujici:

Dopravni
prostiedky, Pofizeni aktiv
Pozemky, stroje Inventar a poskytnuté
(v milionech K¢) budovy a tavby a zafizeni a vybaveni zalohy Celkem
K 1. 1. 2009
Pofizovaci cena 1705 3568 85 177 5535
Opravky a sniZzeni hodnoty -1034 -2 208 -69 0 -3311
Zuastatkova hodnota 671 1360 16 177 2224
Obdobi koncici 30. 6. 2009
Pocatecni zlistatkova hodnota 671 1360 16 177 2224
PrirGistky 14 290 0 37 341
Vyrazeni 0 (6) 0 0 -6
Odpisy -41 -145 -1 0 187
Koneéna zastatkova hodnota 644 1499 15 214 2372
K 30. 6. 2009
Pofizovaci cena 1717 3831 85 214 5847
Opravky a sniZzeni hodnoty -1 073 -2 332 -70 0 -3475
Zastatkova hodnota 644 1499 15 214 2372
K 1.1.2010
Pofizovaci cena 1743 3896 82 312 6 033
Opravky a sniZzeni hodnoty -1107 -2 326 -69 0 -3 502
Zustatkova hodnota 636 1570 13 312 2531
Obdobi koncici 30. 6. 2010
Pocatecni zlistatkova hodnota 636 1570 13 312 2531
PrirGstky 142 131 2 141 416
Vyrazeni 0 -4 0 0 -4
Odpisy -51 -156 -2 0 -209
Koneéna zistatkova hodnota 727 1541 13 453 2734
K 30. 6. 2010
Pofizovaci cena 1866 3964 81 453 6 364
Opravky a sniZzeni hodnoty -1139 -2 423 -68 0 -3630
Zistatkova hodnota 727 1541 13 453 2734

Najemné v hodnoté 48 miliond K¢ (2009: 56 miliont K¢) za pronajem skladu a kancelarskych prostor je zahrnuto do vykazu
uplného vysledku.

Veskeré vydaje na pofizeni dlouhodobych aktiv byly financovany z vlastnich zdroji Spole¢nosti.

6. ZASOBY
(v milionech Kg¢) 30. 6. 2010 31.12. 2009
Material 775 789
Nedokonéena vyroba 203 165
Vyrobky 326 274
Zbozi 26 53
Celkem 1330 1281

Pofizovaci ndklady na zasoby, bez spotiebni dané a vyrobni rezie, vykdzané v mezitimnim vykazu uplného vysledku jako naklad
a zahrnuté v poloZce Naklady na prodané vyrobky a zboZi ¢inily 2 463 milion K& (2009: 2 228 miliont K¢&).
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5. PROPERTY, PLANT AND EQUIPMENT
The movements in the property, plant & equipment are as follows:

Constructions

Property, Vehicles & in progress

Buildings & Machinery Furniture & & Advances
(in CZK million) Constructions Equipment Fixtures Paid Total
As at January 1, 2009
Cost 1705 3568 85 177 5535
Accumulated depreciation and impairment (1034) (2 208) (69) - (3311)
Net carrying amount 671 1360 16 177 2224
Period ended June 30, 2009
Opening net carrying amount 671 1360 16 177 2224
Additions cost 14 290 - 37 341
Disposal net carrying amount - (6) - - (6)
Impairment charge - - - - -
Depreciation charge (41) (145) (1) - (187)
Closing net carrying amount 644 1499 15 214 2372
As at June 30, 2009
Cost 1717 3831 85 214 5847
Accumulated depreciation and impairment (1073) (2 332) (70) - (3 475)
Net carrying amount 644 1499 15 214 2372
As at January 1, 2010
Cost 1743 3896 82 312 6 033
Accumulated depreciation and impairment (1107) (2 326) (69) - (3502)
Net carrying amount 636 1570 13 312 2531
Period ended June 30, 2010
Opening net carrying amount 636 1570 13 312 2531
Additions cost 142 131 2 141 416
Disposal net carrying amount - (4) - - (4)
Depreciation charge (51) (156) (2) - (209)
Closing net book amount 727 1541 13 453 2734
As at June 30, 2010
Cost 1866 3964 81 453 6 364
Accumulated depreciation and impairment (1139) (2 423) (68) - (3 630)
Net carrying amount 727 1541 13 453 2734

Lease rentals amounting to CZK 48 million (2009: CZK 56 million) relating to the lease of warehousing and office space are
included in the statement of comprehensive income.

All investments in property, plant & equipment were financed by the Company’s own resources.

6. INVENTORIES

(in CZK million) June 30, 2010 December 31, 2009
Materials 775 789
Work-in-progress 203 165
Finished goods 326 274
Merchandise 26 53
Total 1330 1281

The cost of inventories, excluding excise tax and allocated overheads, recognised as expense in the interim statement of
comprehensive income and included in costs of goods sold amounted to CZK 2 463 million (2009: CZK 2 228 million).
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7. POHLEDAVKY Z OBCHODNICH VZTAHU A OSTATNI AKTIVA

(v milionech Kg&) 30.6.2010 31.12. 2009
Obchodni a ostatni finanéni pohledavky

Treti strany 1105 988
Dcefina spole¢nost 139 106
Ostatni spfiznéné strany 369 304
Celkem 1613 1398
Ostatni nefinanéni aktiva

Ostatni aktiva — spotfebni dar 2737 2107
Placené zalohy 29 24
Ostatni pohledavky 2 2
Celkem 2767 2133

8. PENEZNi PROSTREDKY A PENEZNIi EKVIVALENTY

(v milionech Kg&) 30. 6. 2010 31.12. 2009
Uéty v bance 54 6
Kratkodobé pljcky sptiznéné strané splatné na pozadani 5030 5884
Celkem 5 084 5 890

Kratkodobé pujcky splatné na pozadani poskytnuté spriznénym stranam predstavuji iro¢ené kratkodobé pujcky. Analyza

kratkodobych pohledavek za spfiznénymi stranami je uvedena v bodé 13.

Penézni prostiedky, penézni ekvivalenty a debetni zlistatky na bankovnich ucétech pro ucely sestaveni vykazu penéznich tokd jsou

nésledujici:
(v milionech K¢) 30. 6. 2010 1.1.2010 30. 6. 2009 1. 1. 2009
Penézni prostifedky a penéZni ekvivalenty 5084 5890 4 863 1374
Debetni zlistatky na bankovnich uétech 0 (11) 0 2
Penézni prostiedky a penézni ekvivalenty celkem 5 084 5879 4 863 1372
9. OBCHODNIi ZAVAZKY A JINE ZAVAZKY
(v milionech K¢) 30. 6. 2010 31.12. 2009
Obchodni a jiné zavazky
Treti strany 229 241
Ostatni spfiznéné strany 231 234
Dohadné uéty pasivni 319 229
Nevyplacené dividendy 12 9
Celkem 791 713
Nefinanéni zavazky
Zavazky vci zaméstnancim 92 97
Zavazky ze socialniho zabezpeceni a zdravotniho pojisténi 32 30
Ptijaté zalohy 15 2
Vynosy pfistich obdobi 40 6
Ostatni 1
Celkem 180 135
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7. TRADE RECEIVABLES AND OTHER ASSETS
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(in CZK million) June 30,2010 December 31, 2009
Trade and other financial receivables

Third parties 1105 988
Subsidiary 139 106
Other related parties 369 304
Total 1613 1398
Other non-financial assets

Other assets — excise tax 2737 2107
Prepayments 29 24
Other receivables 2 2
Total 2767 2133

8. CASH AND CASH EQUIVALENTS

(in CZK million) June 30,2010 December 31, 2009
Cash at banks 54 6
On-demand deposits with related parties 5030 5884
Total 5 084 5890

On-demand deposits are interest bearing loans to related parties. See Note 13 for the analysis of receivables from related parties.

Cash, cash equivalents and bank overdrafts for the purposes of the cash flow statement include the following:

(in CZK million) June 30, 2010 January 1, 2010 June 30, 2009 January 1, 2009
Cash and cash equivalents 5084 5890 4863 1374
Bank overdrafts - (11) - 2
Total cash and cash equivalents 5 084 5879 4 863 1372

9. TRADE AND OTHER LIABILITIES

(in CZK million) June 30,2010 December 31, 2009
Trade and other financial liabilities

Third parties 229 241
Other related parties 231 234
Accrued expenses 319 229
Dividends payable 12 9
Total 791 713
Non-financial liabilities

Amounts due to employees 92 97
Social security and health insurance 32 30
Advances received 15

Deferred revenues 40

Other 1 -
Total 180 135
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10. OSTATNIi DANOVE ZAVAZKY

(v milionech K¢) 30.6.2010 31.12. 2009
Dari z pfidané hodnoty 500 457
Spotiebni dan 4154 3101
Ostatni dané 6 6
Celkem 4 660 3564
11. DRUHOVE CLENENI NAKLADU - DOPLNUJICI INFORMACE
(v milionech K¢) 30. 6. 2010 30. 6. 2009
Zména stavu zasob hotovych vyrobki a nedokonéené vyroby -75 -56
Spotieba materialu a energie 2482 2234
Sluzby 783 757
Naklady na zaméstnance a zaméstnanecké pozitky 441 414
Odpisy a amortizace 217 204
Ostatni 53 51
Naklady na prodané vyrobky a zboZzi, odbytové, administrativni a ostatni naklady 3902 3604

12. DIVIDENDY NA AKCII

Valna hromada akcionaft Spoleénosti schvalila v dubnu 2010 a v dubnu 2009 vyplatu dividend ve vys$i 2 141 milionG K¢ (780 Ké na

akcii) a 1 538 miliéna K& (560 K¢ na akcii).

13. TRANSAKCE SE SPRIZNENYMI STRANAMI

Spfiznénymi stranami se rozumi materska spole¢nost a ostatni spole¢nosti skupiny PMI, ¢lenové predstavenstva, ¢lenové dozorci

rady a osoby blizké témto ¢lentim.

Mezi spfiznénymi stranami byly uskuteénény néasledujici transakce:

a) Prodej vyrobkii, zbozi a sluzeb spole¢nostem PMI

(v milionech K¢) 30. 6. 2010 30. 6. 2009
Prodej vyrobkii a zboZi

Dcefina spole¢nost 667 230

Ostatni spfiznéné strany 1868 1773
Prodej materialu

Ostatni spfiznéné strany 4 3
Prodej pozemkd, budov, zafizeni

Ostatni spfiznéné strany 1 0
Prodej sluZeb
Dcefina spoleénost 11 10

Ostatni spfiznéné strany 48 34
Prefakturace

Ostatni spfiznéné strany 16 1
Vynosové troky

Ostatni spfiznéné strany 19 32
Celkem 2635 2083
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10. OTHER TAX LIABILITIES

(in CZK million) June 30,2010 December 31, 2009
VAT 500 457
Excise tax 4154 3101
Other taxes 6 6
Total 4 660 3564

11. EXPENSES BY NATURE - ADDITIONAL INFORMATION

(in CZK million) June 30, 2010 June 30, 2009
Changes in inventories of FG and WIP (75) (56)
Raw materials and consumables used 2482 2234
Services 783 757
Employee benefits expense 441 414
Depreciation and amortisation 217 204
Other 53 51
Costs of goods sold, distribution expenses and administrative expenses 3902 3604

12. DIVIDENDS PER SHARE

The dividends approved by the Annual General Meeting in April 2010 and April 2009 were CZK 2 141 million (CZK 780 per share)

and CZK 1 538 million (CZK 560 per share), respectively.

13. RELATED PARTY TRANSACTIONS

The Company considers parent company and other companies of the PMI group of companies, members of its Board of Directors,
Supervisory Board and parties close to such members of management to be related parties.

The following transactions were carried out with related parties:

a) Sales of goods and services to affiliates within PMI Group

(in CZK million) June 30, 2010 June 30, 2009
Sales of goods

Subsidiary 667 230

Other related parties 1868 1773
Sales of material

Other related parties 4 3
Sales of PP&E and intangible assets

Other related parties 1 -
Sales of services

Subsidiary 11 10

Other related parties 48 34
Recharges

Other related parties 16 1
Interest income

Other related parties 19 32

Total 2635 2083
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b) Nakupy zboZzi a sluZzeb od spoleénosti skupiny PMI

(v milionech K¢) 30. 6. 2010 30. 6. 2009
Naékup zboZi a materialu

Ostatni spfiznéné strany 1301 1173
Nakup sluZeb

Ostatni spfiznéné strany 264 289
Naékup dlouhodobych aktiv

Dcefina spole¢nost 35 116

Ostatni spfiznéné strany 236 52
Licenc¢ni poplatky placené

Ostatni spfiznéné strany 206 170
Néakladové uroky

Ostatni spfiznéné strany 3 0
Celkem 2 045 1800

Dividendy placené spole¢nosti Philip Morris Holland B.V. v obdobi konéicim 30. 6. 2010 ¢inily 1 661 miliont K&
(2009: 1 193 miliont K&).

c¢) Zustatky se spoleénostmi skupiny PMI

(v milionech K¢) 30. 6.2010 31.12. 2009
Pohledéavky za spriznénymi stranami

Dcefina spole¢nost 139 106

Ostatni spfiznéné strany 369 304
Zavazky vuci spriznénym stranam

Ostatni spfiznéné strany 231 234
Puajcky poskytnuté

Ostatni spfiznéné strany 5030 5884

Puajcky poskytnuté spfiznénym stranam zahrnuji Uro¢ené kratkodobé pujcky splatné na pozadani (cash pool) ve vysi

5 030 miliond K¢ poskytnuté spolec¢nosti Philip Morris Finance S.A. (2009: 5 884 milionu K&). VSechny pujcky jsou v mezitimnim
vykazu finanéni pozice Spole¢nosti k 30. 6. 2010 a k 31. 12. 2009 vykazany jako soucast ,penéznich prostiedkl a penéznich
ekvivalentd”.

Bézna vyse urokové sazby z kratkodobych pujéek splatnych na pozadani (cash pool) je stanovena jako no¢ni PRIMEAN minus 0,25 %.
Skutecna vyse Urokové sazby zavisi na aktualni situaci na penéznim trhu a druhu pujcky. Primérna vyse efektivni irokové sazby
z kratkodobych pujcek (cash pool) za pololeti konéici 30. 6. 2010 byla 0,565 % p.a. (za rok koncici 31. 12. 2009: 1,202 % p.a.).

d) Odmeény kli¢ovych élenti vedeni

Odmeény kli¢ovych &lenli vedeni zahrnuji odmény &len(i predstavenstva. Clenové predstavenstva, ktefi jsou zaméstnanci
Spolecnosti nebo spole¢nosti skupiny PMI, nedostavaji Zadné dalSi odmény za plsobeni v pfedstavenstvu.

Odmeény ¢lenl pfedstavenstva, ktefi jsou zaméstnanci Spole¢nosti nebo spole¢nosti skupiny PMI, zahrnuji roéni plat, bonus podle
individualniho vykonu, uhrady akciemi a ostatni nepenézni pfijmy jako jsou pouzivani firemniho automobilu, pFispévky na zavodni
stravovani a prispévky na penzijni pripoji§téni, Zivotni a Urazové pojisténi. Soucasti nepenéznich pfijmu ¢lenl predstavenstva,
ktefi jsou zaméstnanci spole¢nosti Philip Morris Services S.A. nebo jiné spolec¢nosti skupiny PMI, je navic Uhrada nadjemného

a Skolného.
(v milionech K¢) 30. 6. 2010 31.12. 2009
Mzdy a ostatni kratkodobé pozitky 27 31
Pozitky spojené s ukonéenim pracovniho poméru 0
Uhrady akciemi 4
Nepenézni pfijmy D
Celkem 36 42
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b) Purchases of the goods and services from affiliates within the PMI Group

(in CZK million) June 30, 2010 June 30, 2009
Purchases of goods and materials

Other related parties 1301 1173
Purchases of services

Other related parties 264 289
Purchases of PP&E and Intangible assets

Parent company 35 116

Other related parties 236 52
Royalties paid

Other related parties 206 170
Interest expense

Other related parties 3 -
Total 2 045 1800

Dividends paid to Philip Morris Holland B.V. amounted to CZK 1 661 million in the period ended June 30, 2010
(2009: CZK 1 193 million).

c) Balances with affiliates within PMI

(in CZK million) June 30,2010 December 31, 2009
Receivables from related parties

Subsidiary 139 106

Other related parties 369 304
Payables to related parties

Other related parties 231 234
Loans & Deposits

Other related parties 5030 5884

Loans and deposits with related parties include interest-bearing, on-demand deposits (cash pool) of CZK 5 030 million with
Philip Morris Finance S.A. (2009: CZK 5 884 million). The interest-bearing on-demand deposits are classified as cash and cash
equivalents in the Company’s statement of financial position at June 30, 2010 and at December 31, 2009.

The interest rate for on-demand deposits is calculated as overnight PRIMEAN - 0.25%. The actual interest rates reflect the current
money market and the nature of the loan. The average effective interest rate of on-demand deposits for the half-year ended
June 30, 2010 was 0.565% p.a. (for the year ended December 31, 2009: 1.202% p.a.).

d) Key management compensation

Key management compensation reflects the remuneration of members of the Board of Directors. The members of the Board of
Directors who are employees of the Company or an entity within the PMI group receive no additional compensation for services
as members of the Board of Directors.

The compensation of members of the Board of Directors who are employees of the Company or an entity within the PMI group
comprises an annual base salary, bonuses based on individual performance, termination benefits, share-based payments and
other income in-kind such as cars for use, lunch allowances, pension contributions, life and accident insurance. In addition to this,
the members of the Board of Directors who are employees of Philip Morris Services S. A. or other entities of PMI also have other
income in-kind such as the payment of rent and school fees.

(in CZK million) June 30, 2010 June 30, 2009
Salaries and other short-term employee benefits 27 31

Termination benefits

Share-based payments

Income in-kind 5
Total 36 42
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Funkéni obdobi élentl pfedstavenstva je jeden rok. Zadny z élent predstavenstva nema se Spoleénosti uzavienou jakoukoliv
smlouvu o vykonu funkce ¢lena pfedstavenstva.

e) Informace o poétu akcii vydanych Spoleénosti éleniim vedeni

Clenové predstavenstva nevlastnili k 30. 6. 2010 a 2009 7adné akcie.

14. POTENCIONALNIi ZAVAZKY

Spolecnost neni Géastna zadnych soudnich, spravnich nebo rozhodg¢ich fizeni, ktera by méla anebo mohla mit vliv na finanéni
situaci Spoleénosti.

15. NASLEDNE UDALOSTI

Po rozvahovém dni nedoslo k Zzddnym udalostem, které by mély vyznamny dopad na zkracenou mezitimni Gucéetni zavérku
k 30. 6. 2010.

Schvaleni
Tato zkracenad mezitimni G¢etni zavérka byla pfedstavenstvem schvalena ke zverejnéni a byla z jeho povéreni podepsana.

19. srpna 2010

e 4

Alvise Giustiniani Daniel Gordon
pfedseda predstavenstva ¢len predstavenstva
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The term of office for Board of Directors members is one year. No member of the Board of Directors is under contract for the
exercise of their function as a member of the Board of Directors.

e) Information on the number of shares issued by the Company to Executives

Members of the Board of Directors owned no shares at June 30, 2010 and 2009.

14. CONTINGENCIES

The Company does not have any pending legal, administrative or arbitration proceedings that had or might have a substantial
effect on the financial situation of the Company.

15. SUBSEQUENT EVENTS

No subsequent events have occurred after June 30, 2010 that would have material impact on this condensed interim financial
information at June 30, 2010.

Statutory signatures

This condensed interim financial information for the period ended June 30, 2010 was authorised for issue by the Board of
Directors and have been signed below on its behalf.

August 19, 2010

e 4

Alvise Giustiniani Daniel Gordon
Chairman of the Board of Directors Member of the Board of Directors
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